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U.  S.  exports  of  lirunanufactured  tobacco  totaled  465.6  million  pounds 
(export  weight)  in  1959— down  3.5  percent  from  the  I958  exports  of 
482.3  million.    The  value  of  1959  exports,  at  $3^6.2  million,  was 
only  2.3  percent  below  the  I958  value  and  3.6  percent  below  the  1957 
record  of  $359 •!  million. 


The  level  of  U.  S.  exports  last  year  was  adversely  affected  by  the 
record  quantities  of  leaf  available  for  export  from  the  1959  crop  of 
flue-cured  in  Rhodesia  and  Nyas£iland.    Various  trade  barriers  con- 
tinued to  hinder  U.  S.  exports.    Large  foreign  supplies  of  competitive 
tobaccos  were  available  for  export  at  prices  generally  below  those  for 
similar  U.  S.  tobaccos. 


On  the  other  hand,  several  favorable  faxjtors  continued  to  offset  to  a 
considerable  degree  the  hindrances  to  U.  S.  trade.    These  included: 

(1)  steadily  increasing  cigarette  consumption  abroad,  particularly 
cigarettes  containing  the  kinds  of  tobacco  grown  in  the  Lfaited  States; 

(2)  a  much  inrproved  gold  and  dollar  reserves  position  in  many  impor- 
tant foreign  markets;  (3)  the  provisions  of  Title  I  of  Public  Law  kQo 
which  provide  for  sales  of  tobacco  (which  otherwise  would  not  be  pur- 
chased) to  friendly  foreign  governments  with  payment  in  local  currencies. 

Shipnents  under  Title  I  of  Public  Law  kQo  totaled  about  53  million  pounds 
(export  weight)  in  calendar  1959 — about  11  percent  of  total  exports. 


U.  S.  exports  in  calendar  I960  are  expected  to  be  at  least  as  large  as 
those  of  1959.    Quantities  of  flue-cured  available  for  export  this  year 
in  both  Rhodes  ia-Nyasaland  and  Canada  are  expected  to  be  smaller  than 
a  year  ago.    Canada's  I959  flue-cured  crop  (to  be  marketed  in  1960)  was 
about  ikO  million  pounds,  compared  with  18I  in  1958.    The  Rhodesian 
flue-ciired  crop  for  harvest  in  the  spring  of  I960  may  be  down  as  much 
as  10  percent  from  the  195  million  produced  in  1959*    The  new  price- 
support  bill,  which  has  been  enacted  into  law  early  this  year,  to 
stabilize  tobacco  price-supports  in  i960  at  the  1959  levels  and  to 
minimize  adjustments  in  the  support  level  in  subsequent  years  will 
serve  as  an  added  inducement  to  foreign  countries  to  purchase  more 
tobacco  in  the  Iftiited  States. 
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KLue-cured  exports  in  1959,  at  374.0  million  pounds  (export  weight),  were 
6.2  percent  below  those  of  1958.    Purchases  by  the  in^ortant  markets  of 
the  United  Kingdom,  West  Germany,  and  Australia  were  sharply  lower  than 
in  1958.    The  Iftiited  Kingdom  took  only  134  million  poxmds  of  U.  S.  flue- 
cured  last  year,  compared  with  157  million  in  1958. 

West  German  purchases  were  HQ  million  in  1959 — down  29  percent  from  I958. 
Australia  took  lQ,k  million  pounds  in  1959  and  25.8  million  the  previous 
year.    But  these  decreases  were  to  some  extent  offset  by  much  larger  ex- 
ports of  U.  S.  flue-cured  in  1959  to  such  countries  as  Egypt,  Finland, 
Belgium,  Italy,  and  Uruguay.    Lesser  increases  were  noted  for  Thailand, 
Japan,  Spain,  Mexico,  Denmark,  Sweden,  and  New  Zealand.    Exports  to  the 
Netherlands  and  Ireland  dropped  in  1959'    The  average  declared  export 
valuation  for  flue-cured  per  pound  in  1959  was  75*0  cents,  compared  with 
73.9  cents  in  I958. 

Burley  exports  in  1959,  at  3I.9  million  pounds,  were  10.8  percent  larger 
than  those  of  I958  and  the  largest  since  calendar  1950.    The  value  of 
Burley  exports  last  year  reached  a  new  record  of  $27.2  million,  18  per- 
cent more  than  in  I958.    There  were  sharp  increases  last  year  in  exports 
to  Uruguay,  Denmark,  France,  Egypt,  Australia,  and  Mexico.    There  were 
lesser  increases  in  trade  with  Germany  and  Italy.    Shijments  to  Sweden 
dropi)ed  about  50  percent  from  I958.    Other  countries  taking  less  Burley 
in  1959  included  Portugal,  Noi^y,  Belgium,  and  the  Netherlands.  Ship- 
ments under  Title  I,  Public  Law  kOO  accounted  for  about  one-third  of 
total  1959  exports  of  Burley.    The  average  declared  export  valuation 
per  pound  for  Burley  in  1959  was  85.4  cents,  compared  with  79*8  cents 
in  1958. 

Kentucky-Tennessee  fire-cured  exports  of  17*8  million  pounds  were  abovrt 
10  percent  below  the  19  •7  million  in  1958,  and  the  smallest  since  calendar 
1944.    The  Netherlands  easily  was  the  largest  market  for  Kentucky-Tennessee 
leaf  last  year,  taking  7.7  million  pounds,  or  43  percent  of  the  total.  In 
1958,  the  Netherlands  took  only  4.8  million  pounds.    Exports  also  increased 
to  Noirway,  Switzerland,  Egypt,  and  the  Canary  Islands  but  these  were  more 
than  offset  by  smaller  movement  to  France,  Sweden,  and  Denmark.    The  aver- 
age declared  export  valuation  per  pound  for  Kentucky-Tennessee  fire-cured 
last  year  was  45.9  cents,  compared  with  43.8  cents  in  I958. 

Virginia  fire-cured  and  sun-cured  exports  totaled  4.6  million  pounds  in 
1959 — "fctie  same  as  in  1958.    Norway  continued  as  the  largest  export  outlet 
last  year,  taking  1.4  million  pounds  or  30  percent  of  the  total.  Although 
Norway's  piarchases  dropped  a  little,  there  were  offsetting  smeOl  gains  in 
trade  with  the  United  Kingdom  and  Sweden.    The  average  export  valuation 
per  pound  for  Virginia  fire-cured  and  sun-cxired  last  year  was  64.7  cents, 
compared  with  68.8  cents  in  I958. 

Maryland  tobacco  exports  in  1959  were  the  largest  since  I927  and  the  value 
set  a  record.    At  l4.4  million  pounds,  1959  exports  were  22  percent  larger 
than  those  for  the  previous  year.    Switzerland,  the  leading  market  for 
Maryland  leaf,  took  about  the  same  volimie  as  in  1958 — 6.5  million  pounds. 
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Belgium  took  more  thaa  5  times  as  much  Maryland  last  year  as  in  I958. 
Spain's  purchases  were  doulale  those  of  I958,  and  takings  by  West  Germany 
and  the  Netherlands  were  up  substantially.    Other  principal  destinations 
in  1959  included  Portugal  and  Vietnam.    The  average  export  valuation  per 
pound  was  68.4  cents  in  I959  and  65.7  cents  in  I958. 

Green  River  exports  in  I959  totaled  788, OCX)  pounds,  compared  with  1.2 
million  in  1958.    The  United  Kingdom  and  Austria  combined  took  650,000 
pounds,  or  82  percent  of  total  1959  Green  River  exports.    E3q)ort  prices 
averaged  60.O  cents  in  I959  and  42.9  cents  in  I958. 

One  Sucker  exports  in  1959>  at  2.k  million  pounds,  were  nearly  3  times 
as  large  as  those  for  1958.    Leading  markets  in  I959  were  Austria, 
Belgium,  and  Portugal.    Together  these  countries  accounted  for  88  per- 
cent of  the  total.    Austria  took  821,000  pounds  last  year  and  none  in 
1958.    Export  prices  for  One  Sucker  averaged  36.7  cents  in  1959,  com- 
pared with  42.2  cents  in  I958. 

Black  Fat  exports  were  4.9  million  pounds  in  1959 — about  the  same  as  in 
1958.    Exports  to  Nigeria,  the  most-important  market  totaled  2.4  million 
pounds,  compared  with  2.3  mm  ion  in  I958.    Ghana  took  a  little  more  than 
in  1958,  €uid  was  the  second-ranking  market  last  year.    Other  significant 
markets  in  I959  included  French  West  Africa,  Spanish  Africa,  and  the 
Cameroun.    Average  export  valxiation  for  Black  Fat  in  1959  was  84.4  cents 
per  pound,  coaipared  with  80.3  cents  the  previous  year. 

Cigar  leaf  exports  totaled  8.2  million  pounds  in  1959 — up  12  percent 
from  1958.    Binder  exports  at  3«2  million  pounds  last  year,  compared 
with  only  2.0  million  in  1958 •    Exports  of  cigar  wrapper,  at  4.0  mil- 
lion pounds,  were  down  I6  percent  from  1958,  but  filler  exports  totaled 
989,000  pounds  in  1959,  ccarpaxed  with  only  571^000  pounds  the  previous 
year.    West  Germany  continued  as  the  most- important  market  for  cigar 
leaf  in  1959*  taking  64  i)ercent  of  the  wrapper  exports  and  50  percent 
of  the  binder.    East  Germany,  with  purchases  of  988>000  pounds  of 
binder  was  the  second-most  important  foreign  outlet  for  U.  S.  cigar 
leaf  in  1959.    Vietnam  took  nearly  all  of  the  filler  exported.  The 
value  of  all  cigar  leaf  exports  in  I959  was  $11.1  mill  ion.  Export 
prices  averaged  $2.11  per  pound  for  wrapper,  72  cents  for  binder,  and 
38  cents  for  filler. 

Perique  exports  totaled  129,000  poimds  in  1959~destined  mainly  to  the 
United  Kingdom  and  Norway.    Coimtries  purchasing  a  little  perique  in- 
cluded Ireland,  Denmark,  West  Germany,  and  Japan. 

Exports  of  stems,  triwimi ngs  and  scrap  totaled  6.5  mill  ion  pounds  in 
1959—53  percent  more  than  exports  in  I958.  The  United  Kingdom,  as 
usual  was  the  leading  market,  with  Sweden  ranking  second. 

(A  detailed  table  of  exports,  by  kind,  follows.    A  summary  table 
appears  at  the  end  of  this  circular). 
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19^9       S.  Eacports  of  Tobacco  Products 

U.  S.  exports  of  all  tobacco  products  in  1959  were  valued  at  $9^«3 
million— an  increase  of  about  11  percent  from  the  1958  export  value 
of  $85.1  million. 

Cigarettes.  —Exports  of  cigarettes  in  1939,  at  I9.6  billion  pieces, 
were  5  percent  more  than  the  I8.I  billion  shipped  out  in  1958.  ExjxDrts 
in  1959  were  larger  than  in  any  year  since  19^8.    The  value  of  ciga- 
rettes at  $84.4  million  was  10  percent  above  the  value  of  $76.6  million 
for  1958.    Morocco,  with  a  13.5  percent  increase  in  cigarette  pxarcha^es, 
replaced  Venezuela  as  the  leading  market  for  U.  S.  cigarettes  in  1959* 
Exports  were  greater  in  1959  than  in  I958  to  many  other  important  out- 
lets including  Hong  Kong,  Netherland  Antilles,  Kuwait,  the  Netherlands, 
Italy,  Ecuador,  Denmark,  the  Republic  of  Panama,  Switzerland,  and  Peru. 
Fewer  cigarettes  were  exported  in  1959  "to  Venezuela,  Prance,  Belgium, 
Singapore,  Sweden,  and  Cuba.    The  average  export  value  per  1,000  ciga- 
rettes was  $4.31  in  1959,  compared  with  $h.2k  in  I958. 

Cigars  and  Cheroots. — In  1959^  exports  of  cigars  and  cheroots  totaled 
23»9  million  pieces,  compared  with  9*3  million  in  1958.    Most  of  the 
increase  can  be  accounted  for  by  large  shipments  of  cigarette- size 
cigars  to  the  Union  of  Soxith  Africa.    Canada,  as  usual,  was  an  important 
market  for  cigars  and  cheroots  last  year,  taking  2.k  million  pieces. 
The  total  value  of  1959  exports  of  cigars  and  cheroots  was  $583^000, 
compared  with  $423,000  in  I958. 

Smoking  Tobacco  in  Packages. — Exports  of  smoking  tobacco  in  packages 
in  1959  totaled  664,000  pounds,  valued  at  $929,000.  This  compared 
with  677,000  pounds,  valuation  ^930,000  in  I958.  Canada  was  the 
most -important  market  in  1959,  taking  184,000  pounds.  Other  major 
outlets  included  Denmark,  Sweden,  Iceland,  Italy,  and  the  Republic 
of  Panama.  Each  of  these  countries  took  a  little  more  than  30,000 
pounds. 

Smoking  Tobacco  in  Bulk. — Spain  continued  as  the  largest  foreign 
market  for  smoking  tobacco  in  bulk,  taking  nearly  3  million  pounds 
of  a  total  of  8.5  million.    The  second-ranking  market  was  the  Republic 
of  Panama,  with  purchases  of  831,000  pounds.    Countries  taking  more 
than  500,000  pounds  in  I959  included  Australia,  Haiti,  Mexico,  and 
the  Dominican  Republic.    Total  exports  were  22  percent  larger  than 
the  1958  exports  of  6.9  million  pounds. 

Chewing  Tobacco  and  Snuff. — Exports  of  chewing  tobacco  and  snuff 
in  1959  totaled  1,045,000  pounds,  compared  with  1,291,000  pounds 
in  1958.  Australia,  as  usual,  was  the  largest  purchaser,  taking 
669,000  pounds  last  year. 
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OREIGN  AGRICULTURE  CIRCULAR 


U.S.  DEPARTMENT  OF  AGRICULTURE 
Foreign  Agricultural  Service      Washington  D.C. 


TOBACCO  PRODUCTION  IN  FliggPs. 


TOBACCO 
FT  2-60 

April  11,  i960 


HALF  OF  i960  ABOVE  LAST  YEAR 


Estimated  tobacco  production  for  harvest  in  the  first  half  of  i960, 
principally  in  the  Southern  Hemisphere,  is  2.57  billion  pounds --about 
8  percent  above  1959*  and  11  percent  larger  than  the  I958  harvest. 
In  sozoe  countries,  tobacco  is  harvested  in  both  6-month  periods  of 
the  year  i/,  but  all  of  their  production  is  sunmiarized  in  this  report. 

The  most  importeuit  increases  in  production  this  year  were  in  Brazil, 
the  Dominican  Republic,  Mexico,  Burma,  Argentina,  and  the  Philippines. 
An  increase  is  reported  for  the  Federation  of  Rhodesia  and  Nyasaland, 
with  the  flue -cured  crop  forecast  at  a  record  201  million  pounds  com- 
pared with  195  million  last  year. 

Production  by  Areas 

North  America,  including  Caribbean  Area:    Production  for  harvest  in  the 
first  half  of  i960  is  forecast  at  264  million  pounds — up  3I  percent 
from  the  unusually  small  crop  of  only  202  million  pounds  harvested  in 
1959*  and  4  percent  larger  than  production  in  1958* 

South  America;    Production  in  South  America  is  forecast  at  535  million 
pounds — 13  percent  above  1959  and  8  percent  above  1958.    Major  in- 
creases are  expected  in  Argentina  (15  million  pounds)  and  Brazil 
(48  mm  ion  pounds).    Chile's  crop  is  expected  to  be  down  about  3.5 
million  pounds  from  last  year. 


1/  Included  in  this  category  are  Colombia,  Madagascar,  Ceylon, 
Pakistan,  Indonesia,  £uid  Thailand. 

This  Circular  contains  more  detailed  information  than  the  summary  published 

in  the  monthly  supplemental  issue  of  Foreign  Crops  and  Markets  of  March  3I,  i960. 
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Africa;    Total  tobacco  production  in  Africa  in  the  first  half  of  I96O 
is  placed  at  370  million  pounds,  conipared  with  about  365  million  last 
year.    This  is  due  mainly  to  an  increase  in  production  in  the  Federa- 
tion of  Rhodesia  and  Nyasaland.    Other  countries  in  Africa  may  have 
crops  at  about  last  year's  level. 

Asia;    Production  in  Asia  this  year  is  placed  at  1,  3T6  million  pounds, 
compared  with  1,322  million  in  the  first  half  of  1959-    Larger  crops 
in  Burma,  India,  Indonesia,  and  the  Philippines  account  for  the  in- 
crease. 

Oceania;  Production  in  Avistralia,  if  the  crop  materializes  as  expected, 
will  reach  a  record  18.7  million  pounds.  New  Zealand's  harvest  is  fore- 
cast at  a  little  below  the  5.6  million  pounds  produced  in  1959* 

Production  by  Kind 

Production  of  all  kinds  of  tobacco  for  harvest  in  the  first  half  of 
i960  is  forecast  as  larger  theua  in  1959.    Plue-cured  is  pl6u:ed  at  7^1 
million  pounds,  compared  with  701  last  year.    Increases  in  flue-cured 
production  are  forecast  for  Argentina,  Brazil,  Indoiiesia,  the  Rhodesian 
Federation,  and  Australia.    These  more  than  offset  an  expected  decline 
in  India.    Dark  air-cvired  production  may  reach  625  million  pouzids,  com- 
peured  with  725  million  a  year  ago.    Dark  sun-cured  is  forecast  at  7^ 
mm  ion  pounds — up  3  percent  from  1959-    Barley  £ind  oriental  are  likely 
to  be  a  little  larger  than  a  year  ago. 


LEAF  TOBACCO:    Estimated  production  by  kind,  harvested  in  the  first 
half  of  calendar  year  I960  with  comparisons  -  farm  sales  weight  1/ 


Kinds 

;  Average 
:  1950-5^ 

;  1958 

[    1959  2/ 

;  i960  2/ 

•  i 

•  4 

:       1,000  : 

.  1,000 

1,000 

:  1,000 

:       pounds  ; 

• 

pounds 

pounds 

pounds 

!     388,187  ' 

642,171  : 

701,388  : 

740,743 

:         11,654  . 

21,935  ! 

18,474 

19,527 

Other  light  air-cured. . 

:  19,731 

:       29,134  . 

29,630 

31,390 

:        140,820  : 

.     137,818  i 

.  126,459 

146,536 

Oriental  and  semi- 

•  4 

•  4 

:            9,522  . 

17,021  . 

17,612  . 

18,657 

:        754,534  ! 

.     738,949  . 

724,564  1 

825,231 

:        685,905  . 

.     679,672  : 

724,895  . 

748,096 

:          31,109  : 

42,549  ; 

37,913 

38,700 

• 

2,047,157  i 

2,309,249  ' 

.  2,380,935  ' 

2,568,880 

1/  Feum  sales  weight  is  about  10  percent  above  dry  weight  normally  re- 
ported in  manufactxiring  auid  export  statistics.    2/  Preliminary.    ^  In- 
cludes the  following  quantities  not  identified  by  kind:    Belgian  Congo, 
4,6o4  thouscmd  pounds  and  Liberia,  1,091  thousand  pounds. 
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DROP  AGAIN  IN  19^9 

Free  World  exports  of  \ mmanuf actured  tobacco  In  19^9 — at  mlllldzi 
pounds — were  2.5  percent  smaller  than  the  revised  figure  of  1,^50  mil- 
lion pounds  for  1953*    (For  valid  comparisons  the  traule  of  countries 
within  the  Sino- Soviet  bloc  has  been  excluded  from  the  table  included 
with  this  summary.    Statistics  on  this  trade  cure  available  for  prewar 
years  but  not  for  much  of  the  postwar  period. ) 

Principal  Exporting  Countries 

United  States:    U.  S.  exports  of  unmanufactured  tobacco  totaled  k6^»6 
mill  ion  pounds  (export  weight)  in  1959 — down  3.5  percent  from  the  1958 
exports  of  kQ2.S  million.    Flue-cured  exports,  at  37^.0  million  pounds 
made  up  do.3  percent  of  the  total,  but  were  6.2  percent  below  those  for 
1958.    Exports  of  both  burley  and  Maryland  types  were  larger  in  1959 
than  in  the  previous  year.    The  U.  S.  share  in  Free  World  tobacco  export 
trade  was  32.9  percent  in  1959,  compared  with  33.3  percent  in  1958  and 
37.9  percent  for  1950-54. 


Major  markets  for  U.  S.  tobacco  continued  to  be  in  Western  European 
countries  which  together  took  73  percent  of  the  U.  S.  total.  Sub- 
steuitial  decreases  occurred  last  year  in  exports  to  the  IhxLted  Kingdom 
and  West  Germany,  but  these  were  partially  offset  by  larger  e^orts  to 
Belgium,  the  Netherlands,  Denmark,  Egypt,  and  Thailand. 

Rhodesias-Nyasaland:    The  Federation  of  Rhodesia  and  Nyasaland  had 
record  tobacco  exports  in  I959--I76  million  pounds,  compared  with 
143  million  in  I958.    Flue-cured  exports,  at  1^9  million  pounds  last 
year,  accounted  for  85  percent  of  the  total.    The  United  Kingdom,  as 
usual,  was  the  major  market  for  Federation  leaf  in  1959/  taking  9I 
million  pounds.    Other  principal  markets,  each  of  which  took  at  least 
12  million  pounds- -Included  the  Netherlands,  West  Germany  and  Australia. 
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Turkey;    Turkey's  exports  of  unmanufactured  tobax^co  totaled  1^7  million 
pounds  in  1959— a  sharp  gain  from  1958,  biit  well  below  the  record  export 
of  195  million  pounds  in  1957.    The  Itoited  States  was  by  far  the  largest 
purchaser  of  Turkish  tobacco  in  1959,  taking  73  million  pounds--30  million 
more  than  in  1958.    This  more  than  offset  declines  in  ejcport  to  the  Soviet 
IMion  and  East  Germany.    West  Germany  ranked  second  as  a  market  in  1959" 
taking  about  20  million  pounds. 

Greece ;    Greek  exports  of  unmanufactured  tobacco  dropped  to  12^  million 
pounds  in  1959  from  I38  mm  ion  in  1958.    West  Germany,  as  usual,  was 
the  major  outlet  for  Greek  tobacco  in  1959*  taking  36.5  million  pounds. 
The  IMited  States,  with  purchases  of  26.3  million  pounds,  ranked  second. 
Other  principal  importers  of  Greek  tobacco  in  1959  included  France,  Italy, 
the  Soviet  Union,  Czechoslovakia,  and  Belgium. 

India:    India's  tobacco  exports  amounted  to  about  83  million  pounds  in 
1959,  compared  with  I06  million  in  1958.    India  is  the  Free  World's 
third  largest  exporter  of  flue -cured  tobacco.    The  United  Kingdom 
remained  the  largest  purchaser  of  Indian  tobeusco  last  yeeu:.  Exports 
to  Commonwealth  areas  were  mxich  smaller  in  1959  than  in  1958. 

Brazil:    Exports  of  leaf  tobacco  dropped  to  6I.8  million  pounds  in  1959 
from  66.3  million  in  I958.    Smaller  shipments  to  Spain  and  West  Gemany 
more  than  offset  gains  in  e3q>orts  to  Denmark,  France,  Argentina  and 
Switzerland.    The  Netherlands  was  the  most  important  foreign  market 
for  Brazilian  leaf  last  year,  taking  15  million  pounds— nearly  25  per- 
cent of  the  total. 

Cuba:    Cubem  exports  of  unmanufsictured  tobacco,  at  ^Q.h  million  pounds 
in  1959*  were  1  percent  less  than  in  I958.    Eacports  to  the  United  States, 
Uruguay  and  Canada  were  up  substantially.    Exports  to  West  Germany  drop- 
ped more  than  30  percent. 

Other  Exporters:    The  following  major  exporting  countries  had  smaller 
tobacco  exports  in  I959  than  in  I958:    Yugoslavia,  Indonesia  and  the 
Philippines.    Gcdns  were  made  by  the  Dominican  Republic  and  Canada. 
Eacports  from  Italy  were  about  the  same  as  in  I958. 

Principal  Jjnporting  Countries 

Ifaited  Kingdom:    The  United  Kingdom  imported  30I  million  pounds  of  to- 
bacco in  1959— about  5  percent  less  than  in  I958.    The  United  States 
supplied  IkO.k  million  pounds  (mainly  flue-cured)  or  i*6.7  percent  of 
the  total,  compared  with  52.0  percent  in  I958.    Big  gains  were  made 
in  the  British  market  last  year  by  the  Federation  of  Rhodesia  and 
Nyasaland,  which  furnished  86.9  million  pounds,  compared  with  74.6 
minion  in  1958. 
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West  Germany:    Duty-paid  imports  of  unmanufactured  tolaacco  into  West 
Germany  in  1959  totaled  I78  million  pounds — up  about  k  percent  from 
the  171  million  imported  in  1958*    West  Germany  remained  in  second 
position  as  an  importer  of  tobacco  last  year. 

Itoited  States:    U.  S.  imports  of  tobacco  for  consumption  reached  I5I.7 
million  pounds  in  1959*    This  was  a  record — nearly  10  percent  above 
the  138.5  million  pounds  imported  in  1958*  anicL  k$  percent  larger  than 
the  1950-5^  average.    Most  tobacco  imported  into  the  Ibiited  States  con- 
sists of  oriental  leeif  for  blending  with  domestic  tobaccos  in  cigarette 
manufacture^  and  cigar  filler  and  scrap.    Turkey  and  Greece,  together, 
supplied  90  percent  of  the  cigarette  leaf  iinports;  most  cigar  tobacco 
originated  in  Cuba  and  the  Philippines. 

Netherlands :    Gross  imports  (direct  intports  plus  withdrawals  from  bond) 
of  unmanufactured  tobacco  into  the  Netherleuids  in  1959  totaled  7^*7 
million  pounds — 3  percent  less  than  in  1958.    The  Iftiited  States  supplied 
22  million  pounds  in  1959 — or  29*7  percent  of  the  total,  compared  with 
32.5  percent  in  1958  and  3^«7  percent  in  1957*    Other  major  suppliers 
of  tobacco  to  the  Netherlands  market  in  1959  included  Indonesia,  Rhodesia- 
NyasciLand,  Brazil,  India,  Italy  and  Cuba. 

Erance;    French  imports  of  unmanufactured  tobacco  totaled  67  mm  ion 
poimds  in  1959 — a  little  less  than  those  for  1958.    Imports  from  the 
Uhited  States  declined  to  5.6  mill  ion  pounds  in  1959  from  6.7  mm  ion 
in  1958.    Imports  from  both  Algeria  and  Madagascar  were  smaller  than 
in  1958.    Purchases  from  Greece,  Yugoslavia,  Turkey,  Brazil  and  Bulgaria 
all  were  significantly  larger  in  1959  than  in  1958* 

Belgium:    Belgian  imports  of  unmsuaufactured  tobacco — 59*2  mm  ion  pounds 
in  1959 — were  2  percent  more  tham  the  57*8  million  pounds  shipped  in  in 
1958.    Imports  f^om  Bhodesia,  Nyasaland,  Brazil,  Greece,  India  and 
Indonesia  increased  in  1959  while  pvirchases  from  the  Dblted  States  were 
about  5  percent  less  than  in  I958.    The  U.  S.  share  of  total  Belgian 
tobacco  imports  dropped  from  30  percent  in  1958  to  28  percent  in  1959* 

AustrtLlia:    Australian  imports  of  tobacco  dropped  to  37 '5  million  pounds 
in  1959—12  percent  below  I958,  and  I8  percent  below  1957*    The  United 
States  r^nained  the  largest  source  of  imports  leust  year,  supplying  25  •  4 
million  pounds,  or  68  percent  of  the  total.    The  Federation  of  Bhodesia 
and  Nyasalemd,  with  11.1  mm  ion  pounds,  was  the  second  most  istportant 
supplier. 

Other  Iinporters:    Countries  increasing  their  tobewco  imports  in  1959 
from  the  1958  levels  included  Denmark,  Finland,  Japan,  and  Uruguay. 
Smaller  quantities  were  imported  last  year  by  Austria  and  Thailand. 
Most  other  major  importers  showed  no  significant  change  in  either 
direction. 
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Loports  for  the  countries  reported  in  the  accompanying  t&ble  are 
consistently  smaller  than  exports  for  a  number  of  reasons:    (1)  some 
tobacco  exports  may  appear  twice  in  world  exports,  i.e.,  as  exports 
from  the  country  of  growth  and  as  reexports  from  the  country  of  origi- 
nal destination;    (2)  Free  World  eacports  to  Soviet  bloc  countries  do 
not  appear  as  imports  into  the  "bloc"  since  reliable  import  figures 
for  these  countries  are  not  available;  (3)  a  number  of  countries  whose 
imports  materially  exceed  their  exports  are  not  included  in  the  table. 

As  mentioned,  data  covering  import  and  export  trade  for  the  Sino-Soviet 
bloc  have  not  been  included  in  the  table.    For  most  years  since  World 
War  II,  reliable  data  are  not  available  for  these  countries.    There  is 
known  to  be  considerable  movement  of  tobacco  from  one  bloc  country  to 
another — particularly  flue-cured  from  Mainland  China  and  oriental  leaf 
from  Bulgaria  and  Rumania  to  the  bloc  countries  in  Eastern  Europe. 

lorports  of  tobacco  into  the  Free  World  from  the  Sino-Soviet  bloc  ere 
not  large  in  total.    They  consist  mainly  of  Western  £urope£ui  imports 
of  Bulgarian  oriental  leaf  and  flue-cured  from  Mainland  C!hina.  Free 
World  exports  to  the  Sino-Soviet  bloc  are  considerably  larger  than 
imports  from  the  bloc.    These  consist  mainly  of  oriental  leaf  shipped 
from  Greece  and  Turkey  to  the  Soviet  Union  and  bloc  countries  in 
Eastern  Europe,  together  with  low-quality  flue-cured  from  India  and 
Thailand  to  Mainland  C!hina  and  the  Soviet  Ualon. 


United  States  Department  of  Agriculture 
Washington  25,  D.  C. 


Official  Business 


POSTAGE  AND  FEES  PAID 
U.S.  DEPARTMENT  OF  AGRICULTURE 


FOREIGN  AGRICULTURE  CIRCULAR 


U.S.  DEPARTMENT  OF  AGRICULTURE 
Foreign  Agricultural  Service 


TOBACCO 
June  13,  i960 


ABOUT  257  MILLION  POUNDS  OF  TOBACCO 
PR0(2^AMED  UNDER  TITLE  I,  P.L,  U8O 

Sale  of  approximately  $186,9  million  worth  of  tobacco,  or  about  2$6,6 
million  pounds,  has  been  provided  for  under  Title  I  of  Public  Law  li80 
as  of  December  31,  1959.    The  total  includes  sales  throueh  $7  agreements 
with  23  countries  since  the  beginning  of  the  Public  Law  aSO  program  in 
1951*-55. 


Table  1.  ~  Tobacco:    Sales  agreements  under  Title  I,  Public  Law  I18O 

as  of  December  31,  1959 


Country  *  Estimated  Quantity  *  Value 


:     Million  pounds     :  Million  dollars 

Austria  :  7*U  :  U.8 

Brazil  •  :  .h  :  .8 

Burma  :  3.6  :  2.8 

Chile  :  .3  :  .3 

China  (Taiwan)  :  7.1  :  6.0 

Colombia  t  1.5  :  1.7 

Ecuador  t  .k  :  .7 

Finland  1/  :  20.1  :  12.3 

France  :  l6.5  :  10.0 

Iceland  1/  ..:  1.2  :  1.3 

India... T  :  6.6  :  6.5 

Indonesia   21;. ii  :  1^.3 

Israeli/  :  1.1  :  .7 

Italy  p,  :  23.1  :  17.9 

Japan,  r.  «  :  9.8  :  7.8 

Korea  •  :  8.5  :  6.6 

Pakistan  1/  :  5.8  :  1;.8 

Spain....?  :  27.8  :  20.3 

Thailand  :  S»k  :  3.9 

United  Arab  Republic  (Egypt)  l/.:  10.6  :  9.0 

United  Kingdom  .7..:  52.9  :  38.0 

Uruguay  :  6.8  :  6.1 

Viet  Nam  :  15.3  t  10.5 

Total  :  5553  1  T573  ~ 


1/  Since  Deceirber  31,  1959,  an  additional  agreement  has  been  signed.  The 
~   value  and  estimated  quantity  are  listed  on  Table  2. 


-  2  - 


CO  -H 

O  CL, 


00 


u 

P  o 
^  "H 

o 


73 

SI* 

to 


4? 


O 


H  O  O  o 
^  vONO  ^  vO 
^  OsOn  0>  On 

^  «  "^vO 

H  oo  H      H  OS 
^  tr\  t-i 


o 


>H  6  ^ 


o 


o 

VO 
On 

On  H 
H 

O  <» 

II 


O 


H 


Q> 
U 

a 


o 

On 


•i 
I 


<nONV\C--oO^  O  On  CNJ 

H  CM  CM  O      <n  r^VTv  Q 

i    I    I    I    I    I  II  1 

CO  CM  H  CM  _=f  CM  H  -=t 


8 0  00  0000000 
H -rj  Vf\-^  \A  CM  vrv  o f*- 


H  H  CM  CM 


CM  HvO-=J 


o  ra  ^  _ 

•H'O  00CN0-:3^pc-QH 

HC  HvO  <*^3^CM  O  H 

r-S  ••••••••• 

o  iH  I— I  (v^  nA              ''v  — I 


CM  CO 


H  On 


•* 


OO  CJn  O  On 


On 

u\o\o 


On 


 Mj  Mj  "5  ^ 

^  ^  iO  %  On  CM  r-l  CM  \ 

?^  O^^  W  H  O 


O 

NO 

On 
H 


On 
On 


O 

u 
o 
ai 

•§ 

I 
I 


9 

H 

-§ 
Eh 


I 

O 


O  CM  O  <n 
•    •    •  • 

C>N\A"Lf\NO 


•    •    •  • 

CM  H  H 


CM  CM  Ov  O 
•     •    •  • 

CM  H  H 


®  • 

I  H 
^  I 


•H 

a. 


vO  H  CM  CO 

•  •  •  • 


\A  C—  f-cO 
•    •    •  • 

CM  NO  lAvO 


•  •  •  • 

-3^  On  CM  O 
t»-  r^oo  CO 


O  0)  ffi 

U)  So  &) 
«  (0 
u 

O  (D  O 

>  >  ► 

•<<;-< 

On  rH  On 

III- 

C^-LfN  0\ 

On  On  Os  On 
H  iH  H  H 


OO 


VO 


a 
* 

On 


o 

CO  c 
'i 

a  o 
u 

•H  ^ 

H  O  ON 
^  UN 
3  C  On 


-  3  - 


o  c> 

lA 

m 

o 

r-l 

•H 

f-T 

§ 

O 

o 

1 

0) 

o 

o 

a 

o 

1 

X 

3 

o 

-p 

§ 

rH 

3 

o 

•H 

rH 

•§ 

pL. 

de 

o 

u 

<x 

n 

g> 

cpor 

X 

+> 

a> 

<M 

o 
tm 

CO 

c 

1 

•H 

O 

•5 

,c 

a 

■p 

+> 

IS 

§ 

s 

o 

•H 

+> 

o 

Ot 

o 

B 

O  -rt 

01 

+> 

.Q 

a 

O 

<D 

El 
1 

■o 

1 

• 

1 

I  H 


QQ 

do  01 

r-  O  rH 
O  iH 
«  O 


3 


i 

o 


rH 

O 

r-( 

o 

(7^ 

m 

00 

cv 

o 

CM 

rH 

rj 

rH 

o 

-? 

rH 

-* 

rH 
rH 

rH 

w^ 

rH 

-4 


a- 

to 

rH 

cv 

(V 

rH 

rH 

CO 

c- 

to 

fr» 

o 

t  * 

O 
CV 

to 

4 


-4 

a- 

IT- 

to 

o 

CO 

-1- 

CO 

rH 

§1 

rTS 


to 


o 


CO 
rr\ 


cv 

vO 

o 

rH 
frv 

!  OOT' 

rH 

H 

rH 

rH 

(M 

CO 


rH 

to 

to 

vO 

c^ 

-J 

(V 

ON 

rH 

to 

rH 

1 

u 

O  oj 

O  rH 
O  rH 
O 

rH  -O 


to 

fr, 


CM 


0> 

O  T3 

8  § 

rH-8 


CO 


to 


u 

O  «l 
O  rH 
O 

•  O 
rH  "O 


OQ 

O  73 

8  § 


O 


•  o 

rH  -D 


CO 


n 

o  us 
«  o 

rH  "O 


8  § 

H  S 


-4- 
O 


(V 


01 

O  sS 

o 

O  rH 
O 
rH  -O 


>        rrj  CT^ 


to 
c^ 


to 


CO 


rr, 


01 

o  -o 

8  § 


CV 


O  OJ 


CO 

to 


CO 

a- 


n 

(h 

O  01 
O  rH 
O  rH 

"  o 

rH  -O 


O 


o 


eo 

a- 


o 
o 


o 
-4 


O 


rri 


01 


to 


O  T3 

8  § 

O  rH 
□ 


to 


to 


to  c> 


c- 


CO 
OJ 


8  ^ 


to 


oil  to 
(•  "TV 
O  o! 
O  rH 
OH  (M 

-  o 

rH  D 


to 


o 


CO 

-4 


£> 

to 

CO 

CM 

CO 

o 

o 

rH 

00 

rH 

CO 

-4 

o 

O 

o 

-? 
rH 

vo" 

rH 

H 

-4 

^0 

CO 
rrv 

CM 


o  -a 

8  § 

-  o 

H  P 


so 
CO 


OJ 

o 

rH 

o 

O 

--f 

w^ 

t- 

o 

r- 

OJ 

o 

O 

rH 

rr\ 

O 

OJ 

rrv 

O 

OJ 

O 

O 

O 

to 

O 

OJ 

r- 

c- 

rH 

c^ 

vO 

cr^ 

OJ 

rH 

rH 
rH 

CO 

to" 

UN 

rH 

O 


CO 


o 


O 


5 


5^ 


to 
to 

O) 


o 

rH 

o 
o 


o 
■a 


o 


B 

01 


■a 

01 


0] 

B  0  >> 

O  of  rH 

•O  Ih  0) 

B  O  -p 


P. 
0) 


o 
o 


a 

ta 
■p 

09 
01 


C/5 


1 
rH 
•H 
01 


o 

El 


3 

rH 

as 
> 

(D 


-  h  - 


o 

Eh 


to 


to 
4 


o 
to 


to 


to 

[> 

to 

f-H 

<7- 

-i 

d 

CM 

to 

vO 

to 

<N  rH 


to 


o 


o 


IV 


c 
o  t. 


■H  O 


to 


to 


o 


o 
o 
o 


■H  O 

s  a. 


O 


o 


C 

O  fcr 
■H  (d 


•H  O 

S  O 


00 

rv 


o 


c 
o 

•H  -a 


o 


to 


o 


to 


C 

to 


o 


S. 

u 
c 

■a 
c 

3 


+3  O 

a  — 

c 

•H 

+J 

-p 

W 

O 

<I> 

cd 

■D 

<M 

O 

i 

CQ 

O 

•H 

t. 

■P 

o 

§ 

o 

o 

0 

cd 

o 

J3 

O 

>i 

E-i 

-p 


o 
o 


O  Li 


•H  O 

S  Q 


cv  o 


O  .H 


O 
CM 


u 

+= 
c 

3 

o 
o 


c 

O  35 
•H  O 


O 

d 


o 

■H  al 

H 
O 

a  o 


o 


O 


CM 


^0 


a 
o  m 

•H  T3 

iH  " 
rH  . 
•rt  O 


CM 


rsi 
-J- 


to  >-i 
tv  *rv 


O 
CM 


cv 

o 

o 

rH 

rH 

CV 

o 


a) 
•H 

o 

rH 

o 


Li 
O 


1 

Id 


•a 
s 
d 


Li 


c 
o 

1 


s 
o 


a 

D. 

a 


g. 

to 


T3 

c 
a 


a 


■a  I 


p 

e 


o 


1. 
o 

a 


3 

o 
u 

Q. 


o 


SI 


AGRICULTURE  CIRCULAR 

U.S.  DEPARTMENT  OF  AGRICULTURE  '^"VK 
Foreign  Agricultural  Service      Washington  D.C. 


Library  I 

CUm'-'^  SEP!AL  RfCORD 


INTERNi\TIONAL  CI< 


^    JUL  i  3  rS6.0  if 


TOBACCO 
FT  5-60 
July  6,  i960 


STABLE  IN  RECENT  YEARS 


Interoatlonal  trade  In  cigarettes  has  remained  quite  stable  since  19^4 
because  Industrialization  with  stepped- up  local  cigarette  production 
has  reduced  the  Import  requirements  of  many  countries .    This  Is  par- 
tlcularly  true  of  French  West  Africa,  Australia,  the  Belgian  Congo  i/, 
Ghana,  Indonesia,  Spain,  the  Philippine  Republic,  and  the  Ryukyu 
Islands. 


A  nizmber  of  countries  have  Imposed  trade  barriers  that  block  the 
Importation  of  cigarettes.    Shortage  of  foreign  exchange  has  prompted 
some  countries  to  classify  cigarettes  as  a  "luxury"  or  as  a  "non- 
essential" Item.    Issuance  of  Import  permits  or  licenses  In  these 
countries  Is  governed  by  the  avEdlabUlty  of  foreign  exchange.  High 
tariff  rates  and  other  exorbitant  surcharges  Impede  the  flow  of  ciga- 
rettes Into  a. number  of  other  countries.    Some  countries  have  placed 
a  ban  on  the  Importation  of  cigarettes  In  order  to  protect  their 
domestic  Industry. 

Worldwide,  the  e:^rt  market  for  cigarettes  Is  expected  to  decline  In 
the  future  as  Africa  and  Asia  become  more  Industrialized.    While  this 
tremsltlon  may  Increase  to  some  extent  the  demand  for  leaf  tob6icco, 
leaf  requirements  will  probably  be  net  by  expanded  domestic  production 
wherever  f edible. 


The  prlnclpeLL  Free  World  cigarette  exporters  are  the  United  States,  the 
IMlted  Kingdom,  Algeria,  Belgium,  Switzerland,  France,  the  Rhodeslas 
and  Nyasaland,  Bong  Kong,  and  Singapore  (the  latter  two  being  large  re- 
escporters).    These  areas  accounted  for  93  percent  of  total  shl^mients  In 
19^8.    Combined  exports  from  the  Uhlted  Kingdom  and  the  Uoited  States 
made  up  about  68  percent  of  the  total. 


1/  Became  Independent  Congo  on  June  30^  19^ 


-  2 


Clgarcttaa:    Intepn«tloii«l  Trada,  195'*-1958 


Continent 


acports 


Import* 


1955 


Sxportf 


Iqiorti 


1956 


Ezinrts 


Iqiorta 


1957 


Bqporta 


Iiqiorta 


1956 


E:q>orta 


•1/ 

302 

xoy 

■3/ 

00 

6 

210 

i 

65 

ji/ 

663 

3 

68 

29 

:  3 

522 

73 

:  22 

11% 

2,392 

*8 

a/ 

=1/ 

liOO 

:  3 

1,9a 

'•  35 

62 

*l,55* 

13 

:  'tl,655 

6,912 

■ 

3 

798 

:  5,105 

586 

552 

ok 

963 

il 

:  2,756 

3,701 

396 

!  119 

U* 

T 

77 

yy? 
Jfl 

1,2*9 

3^7 

Al  A 

3,891 

u 

91 

86 

: 

150 

1,2*8 

2*3 

3to 

:  7 

15.30* 

1,758 

*,7*0 

:  ^ 

31 

• 

16 

: 

85 

818 

*,7e5 

169 

aB 

■ 

15 

:  7 

36 

Acq 

657 

2 

** 

3* 

52 

:  ^7 

U 

3,589 

*17 

y 

522 

:  23 

a,*59 

1,026  . 

1,786 

28 

:  10 

53 

307 

ae6 

5,£^  : 

10,689 

192 

i  li 

35 

:              7  : 

:1/         2*2  : 

y 

aoo 

:        10,953  : 

:  1,000 
:  pounds 
North  and  Central  Anerlca:  : 

pnV|BBMia  ; 

Barbados  : 

Bermuda  : 

British  aanduras  : 

Canada  :  273 

Costa  Rica.  :  2/ 

Cuba  :  33 

DDmlnlcan  Bapubllc  :  19 

El  Salvador  :  1 

French  West  Indies  : 

GuateoBla  : 

Haiti  hj  : 

Bsnduras  : 

Jemalca  :  2 

Leavard  &  Windward  Islands. ■ 

Haxico  :  1 

Retharlands  Antilles  : 

Nicaragua  : 

Panama,  Republic  of  :  2/ 

Puerto  Rico  kj  :  1 

Trinidad  &  Tobago  :  1 

United  States  :  35,*79 

Total  :       35,  mo 

Europe:  : 

Austria  :  2 

Belgium  :  1,593 

Channel  Islands  ; 

Denmark  :  17 

Finland  :  V 

France  :  2,291* 

Germany,  West  :  81 

Gibraltar  : 

C^eece  :  I65 

Iceland  : 

Ireland  :  1,089 

Italy  :  109 

Malta  :  21(6 

Netherlands  :  52O 

Norway  :  16 

Portugal  : 

Spain  :  ^ 

Sweden  : 

Switzerland  :  6,038 

United  Kingdom  :  38, 585 

Yugoslavia  :  2_ 

Total  ;  50,779 

Asia: 

Aden  :  1*63 

Arabia  Peninsula  States  

Burma  : 

Cambodia  :  5/ 

Ceylon  :  16 

Cyprus  :  3/ 

Hong  Kong  :  1,2ft 

India  :  2 

Indonesia  : 

Iran  :  57 

Iraq  :  650 

Israel  :  j/ 

Japan  ;  1»57 

Jordan  :  g/ 

1^8  :  ^ 

Lebanon  : 

Macao  : 

Malaya  Federation  :  66 

North  Borneo  :  *lo 

Pakistan  : 

Hillippines,  Bepublic  of  :  5 

Ryukyu  Islands  : 

Sarawak  :  51 

Singapo-e  6/  :  3,670 

Syria  : 

Taiwan  :  19 

'Rial  1  and  :  3 

Turkey  •  15 

VietDSB  :  13 

 Total  ;  7.lS5~ 

See  footnotes  at  end  of  tables. 


1,000 
pounds 


92 
28 

207 
Ul 

91*3 
75 

633 
17 
U8 

680 
5 

75 
27 
69 
83 
187 
2,265 

779 
1,678 
26 


i/ 


1,000 
pounds 


239 

I 
Xh 


1,000 
pounds 


1,000 
pounds 


1 

JitJgo 


35.091 


69 
263 
1*50 
622 

1,9^3 
1U4 
682 

1*76 
17 
1,191* 

261 
1,206 

3 
61 
1,178 
1,8*3 
229 
220 

 1(4 

10,9*7 


6 

2,*22 
10 

6* 

260 

1,07* 
33^ 
222 
509 
9 


6,210 
'•1,593 
1 


il/ 

99 

—  . 

26 

. 

215 

: 

60 

623 

!  186 

66 

67* 

** 

25 

0 

.  0 

*6 

1/ 

'■■y 

567 

5 

78 

16 

89 

2 

72 

62 

'■  5 

'■■y 

2,275 

1 

6*8 

'■        i/ . 

1,701 

1 

32 

2 

10 

36,1*2 

:  7,612 

?&,3?0  : 

l'*3 

1 

36* 

3,120 

1,000 
pounds 

/  73 

K 
196 

50 

727 

82 

756 

220 

50 

671 

6 

88 

18 

16* 

63 

81 

2,275 

16 

5*6 

1,666 

37 


y 


y 


7, 


1,000 

pounds 


172 

52 
9 


3 

17 


-2. 


1,000 

pounds 

^  ^2/ 

iBe 
50 
765 

99 
ata 
190 

63 

/  678 

2 
66 
29 
295 
67 
70 

/  2,275 
** 
570 
1,891 
*5 


•5^7^99 


500 
7*3 

1/ 
2,979 
15 
367 

*96 
21 
1,878 
2*U 
1,795 
3 
76 
1,097 
1,5*1 
23* 
267 
22 
12,7»5 


17 

1/ 
2,111 
1*2 

86 

1,269 
292 
331 
525 
7 


5,  a.* 

*1,228 
 2_ 


*21- 
300 
500 
6*6 

2,7^ 
16 
361 

570 
23 
l,l'»3 
383 
2,621 
8 
6* 
1,*25 
1,603 
225 
36* 


35 
'».198 

25 
2/ 
2,507 
2*7 

66 

1,176 
389 
215 
688 
1* 
66 


5,359 
35,628 
 2_ 


395 
379 
556 
1,165 

*,0^ 
12 

327 

6*6 
5* 
1,636 
3*7 
3,695 
70 
95 
1,632 
1,526 
2** 
396 


IT.^5 


2,205 
2,553 
*79 
5/ 
21 
2*6 
3,879 
150 
1,350 

225 
9 
*2 
* 
622 
196 
56* 
8,675 
7** 
62 
893 
1,220 
2,839 
9,210 
103 
2 
222 

2/ 


:  353 

2,355 

693 

2,*33 

3,3*4 
'•15 

3,665 
5* 

31 

58 

!  16 

:  9^1 

20 
510 
*,0*7 

29 

2* 
1,007 
3,926 

:  9 

y 

1** 

6 

152 

1,720 

1 

y 

67 

:  HO 

1 

50 

12 

:  683 

*98 

875 

5*2 

:  1 

32 

1 

25 

!  751 

56 

65* 

35 

:  • 

*2 

* 

10* 

571 

8** 

:              5  . 

219 

3*2 

y 

656 

y 

769 

i  2* 

6,006 

13 

6,159 

:  *5* 

703 

55* 

705 

33 

59 

:              7  . 

818 

2 

193 

y 

1,729 

y 

1,562 

=     ,  i/  = 

:        't,293  : 

1,119 
9,795  . 

'•,^ 

1,010 
10,6*9 

98  . 

119 

:            23  ! 

3/  : 

*7 

1 

:            12  : 
:            18  : 

120  : 

398  . 
7  . 

*9 

:l/        805  : 

y 

3,258  ! 

y          *22  : 

y 

625 

:  : 

*0,3*2  : 

9,279  : 

37.*^ 

6*7 

1,032 
252 

70 

926 
2 
92 
97 


57 
963 

23 
5,*57 

157 

6 
332 


1/ 


^0.313 


2,100 
*,006 
19 
12 
66 
1,253 
*,6*2 
113 
15 
10 

833 
30 

62 
1* 

706 
533 
627 
9,029 
653 
15 
166 
*91 
8*0 
10,5** 
156 
1 
55 

1,262 

y,2T7 


cigarette! :    International  Trade,  19^-19$&~Continiied 


Continent 

:  1954 

1955 

1956 

1957 

1958 

£]q>ort8 

Imports 

Export* 

Isporta 

Sqx>rts 

laports 

aborts 

Imports 

Bqnrts 

Imports 

•  1^000 

1 

000 

1,000 

1 

,000 

1  IW^ 

1 

000 

J.,  lAAJ 

1 

000 

1, 

000 

pounde 

pounds 

pounds 

pounds 

pounds 

pounds 

pounds 

Twiiin^  ■ 

pounds 

6 

5 

u 

il 

45 

31  • 

141 

i/ 

9 

14 

34 

40 

24 

7 

3/ 

i/ 

7 

1/ 

6 

1/ 

4 

1/ 

14 

u 

6 

1 

10 

10 

1/ 

12 

i/ 

16 

3 

6 

5 

7 

6 

1,122 

565 

781 

341 

831 

592 

938 

664 

91 

442 

24 

1/ 

2 

1, 

1/ 

3 

1/ 

22 

436 

475 

559 

753 

995 

57 

60 

68 

60 

77 

220 

o^i 

139 

136 

35 

6,673 

3,250 

2,949 

6,004 

6,538 

9,157 

5,226 

7,4% 

1 

?,141 

161 

Of  X£  ( 

384 

419 

D,  OPU 

563 

534 

242 

33 

201 

41 

CXH- 

26 

30 

Oi 

38 

3,356 

i/ 

3,507 

?  1 

3,117 

48 

532 

357 

i/ 

100 

113 

65 

87 

67 

2I1.7 

■                CI- 1 

686 

308 

268 

230 

225 

■  TV 

lt6o 

61 

257 

66 

256 

60 

29 

op 

27 

106 

342 

163 

227 

229 

550 

528 

524 

319 

186 

1^ 

8,370 

5,560 

4,482 

4,297 

■a 

4,300 

72 

112 

107 

110 

UO 

1,803 

2,150 

1,766 

569 

153 

9 

65 

4 

106 

1 

111 

1 

146 

3/ 

173 

176 

175 

164 

254 

344 

i/ 

271 

258 

i/ 

344 

1/ 

358 

1/ 

292 

2 

1,218 

2 

1,148 

2 

723 

a/ 

359 

2 

392 

^/ 
di 

115 

171 

164 

190 

231 

11 

l,82lf 

K 

2,666 

14Q 

1,871 

91 

1,455 

109 

1,377 

6 

2 

1 

21 

1 

1 

1 

153 

190 

100 

147 

171 

i/ 

250 

y 

180 

1/ 

230 

1/ 

206 

1/ 

245 

360. 

38 

669 

42 

899 

28 

1,043 

36 

:  1,118 

35 

2/ 

2/ 

|/ 

l/ 

2/ 

2 

3 

320 

571 

690 

563 

1,152 

1,084 

1,028 

1,153 

1,169 

•PflnaamrtlrA.  ................. 

9 

13 

2 

1 

1 

i/ 

ItOZ 

i/ 

321 

376 

414 

603 

X 

102 

0 

130 

±1  3 

122 

±1  3 

98 

■±J  3 

96 

107 

10 

121 

16 

107 

i,oi( 

130 

2 

:  104 

3 

:  khl 

351* 

14 

585 

23 

22 

1,254 

:  16 

1,388 

:  10 

391 

13 

399 

14 

392 

14 

406 

:  15 

315 

22,553 

9.539 

21,255 

8,8?3 

IS.  504 

8,570 

14,165 

8,216 

.  13.528 

Oceania: 

'.  91 

345 

2,313 

210 

518 

1,061 

390 

406 

430 

178 

273 

i/ 

155 

52 

1/ 

40 

368 

i/ 

247 

223 

— 

17 

315 

275 

83 

80 

96 

lai 

219 

730 

1/ 

1,719 

3/ 

1,554 

1,663 

=  'il 

741 

97 

it,toi 

3i.5 

4.632 

210 

2.546 

1,061 

2,601 

:  4o6 

1.705 

TOTAL  FOR  ALL  MARKETS  SHOWH. . . 

!  108,317 

91,939 

108,1»20 

92,179 

109,717 

85,379 

109,905 

88,398 

:  IU.,489 

'.  89,571 

1/  Bstlaated.  2/  Hot  available.  ^  Less  than  500  pounds.  4/  nsoal  year.  |/  Reported  as  Indo-Cblna  In  1954;  Individual  countries  effective 
January  1,  I955.    6/  Includes  Rlouwv  and  Llngga. 


Prepared  or  estimated  from  official  statistics  of  foreign  governments,  reports  of  Dblted  States  Agricultural  Attaches,  office  research  and  other 
Information. 


-  k  - 


During  recent  years,  the  United  States,  Belgium,  the  Rhodesias  and 
Nyasaland,  France,  and  Australia  have  expanded  their  exports.  Declines 
have  occurred  in  exports  from  Algeria,  the  United  Kingdom,  Switzerland, 
Ireland,  and  Japan.    Primary  Free  World  markets  for  the  international 
movement  of  cigarettes  in  I958  were,  in  rank  of  importance:  Singapore, 
the  Malayan  Federation,  Venezuela,  Hong  Kong,  the  Arahian  Peninsula 
States,  Ptench  West  Africa,  the  Netherlands,  France,  Laos,  and  the 
Netherlands  Antilles.    These  10  markets  accounted  for  62  percent  of 
total  Free  World  cigarette  imports  in  195^.    Other  markets  taking 
from  1  to  2  million  pounds  annually  include  Puerto  Rico,  Aden,  the 
Union  of  South  Africa,  Italy,  Sweden,  Sudan,  and  Morocco. 

PRINCIPAL  EXPORTING  COUNTRIES 

The  Ifaited  States  is  the  largest  cigarette  eaqporter- -taking  that  dis- 
tinctive position  from  the  Itoited  Kingdom  in  1957-    U.  S.  exports  in 
1958,  totaling  41.6  million  pounds,  were  17  percent  above  the  195^ 
figijre  of  35.5  million.    In  contrast  to  rising  cigarette  exports  in 
recent  years,  U.  S.  leaf  exports  have  been  declining. 

The  Ifaited  States  ships  cigarettes  to  more  theua  110  world  markets,  with 
Just  about  one-third  going  to  Europe.    Other  broad  market  areas,  in 
order  of  in^ortance,  are  South  America,  Asia,  Africa,  North  America, 
and  Oceania.    The  principal  individual  markets  for  U.  S.  cigarettes  in 
1958  were  Venezuela,  Morocco,  France,  Hong  Kong,  Belgium,  Singapore, 
the  Netherlands  Antilles,  and  Sweden.    These  8  markets  in  I958  took 
more  thsm  one-half  of  total  shipments. 

Following  World  War  II,  such  markets  eis  the  Philippine  Republic, 
Switzerlcuid,  the  Netherlands  Antilles,  the  Panama  Republic,  Mexico, 
Panama  Canal  Zone,  Belgian  Congo,  Colombia,  and  the  Canary  Islands 
inrported  sizable  q,uantities  of  U.  S.  cigarettes,  but  by  I956  reduced 
their  purchases  substantially.    Foreign  markets  increasing  their 
takings  of  U.  S.  cigarettes  through  I958  included  Venezuela,  France, 
Morocco,  Kuwait,  Hong  Kong,  Denmark,  Ecuador,  Netherlands,  Iceland, 
and  Norway.    (Venezuela,  however,  banned  cigarette  imports  in  early 
i960. ) 

The  Ifaited  Kingdom  is  now  the  second  largest  cigarette  e3q)orter  in  the 
world,  although  its  cigarette  exports  declined  steadily  from  36.6  mil- 
lion pounds  in  193k-  to  34.5  million  in  I958. 

Commonwealth  countries  take  75  percent  of  U.  K.  exports.  Principal 
markets  within  the  Commonwealth  are  the  Malayan  Federation,  Sijagapore, 
Aden,  Hong  Kong,  Persian  Gulf  areas,  and  Cyprus.    West  Germany,  FSrance, 
Sudan,  and  the  Arabian  States  are  major  non-CommonweeLLth  markets.  In- 
creased shipments  to  the  Persian  Gulf  areas,  Aden,  the  British  West 
Indies,  and  France  were  not  enough  to  offset  decreases  in  shipments 
to  Singapore,  the  Belgian  Congo,  and  Australia. 
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Algeria  Is  the  third  largest  Free  World  exporter.    Its  cigarette  exports 
In  I95Q  totaled  6.5  million  pounds,  dropping  sharply  from  the  195^  peak 
of  12.9  mm  ion.    French-franc  countries  in  Africa  are  the  principal 
markets  for  Algerian  cigarettes.    They  Include  French  West  Africa  (which 
has  reduced  takings  sharply),  Morocco,  Togo,  Guadeloupe,  Martini(iue,  and 
Cameroun.    The  Malgache  Republic  (formerly  Madagascar) — once  a  major 
market — has  now  reduced  its  purchases  by  90  percent.    Shipments  to  non- 
franc  countries  are  of  little  Importance. 

Singapore  shipments  are  largely  re-exports.    Exports  during  195^- 5^ 
averaged  k.6  mm  ion  pounds.  Just  about  one -half  of  imports. 

From  195^  to  I958  Belgian  cigarette  escports  Increased  225  percent,  from 
1.6  mm  ion  pounds  to  5*2  million.    In  195^*  cigarette  exports  were 
about  20  percent  of  production,  while  in  195B  exports  increased  to  50 
percent  of  output.    The  major  foreign  market  is  the  Netherlands,  which 
has  been  taking  85  percent  of  shipments;  West  Germany  and  the  Belgian 
Ck>ngo  also  take  small  (quantities. 

Swiss  exports  decreased  fX'om  6.0  million  pounds  in  195^  to  U.9  million 
in  1958  •    Italy,  which  purchfiused  4.3  mill  ion  pounds  in  1958,  is  the 
major  market. 

French  exports  are  slowly  Increasing.    Shipments  In  1958  totaled  2.8 
million  po\mds,  compared  with  2.3  million  in  195^.    Italy's  I958 
iinports  from  France  were  3  times  as  large  as  its  t£ikings  in  195^* 
The  other  major  markets  are  the  French  fl'anc  countries  in  Affica. 

Hong  Kong  cigarette  shipments  increased  from  I.3  million  pounds  in  195^ 
to  a  1958  figure  of  2.1  mm  ion.    In  I958,  Laos  took  one  third  of  the 
colony's  cigarette  exports.    Cigarettes  of  local  manufacture  now  account 
for  the  majority  of  exports. 

The  Federation  of  Rhodesia  and  Hyasaland  is  becoming  a  major  shipper  in 
the  world  cigarette  export  market.    E3q>orts  rose  from  381,000  pounds  in 
1954  to  1,100,000  pounds  in  I958.    The  Union  of  South  Africa  is  the 
major  market,  taking  over  90  percent  of  cigarette  exports. 

North  Borneo  (re-exports).  West  Germany,  Aden,  Australia,  and  the 
Netherlands  are  increasing  their  annual  cigarette  exports.  Countries 
showing  a  downward  export  trend  include  Ireland,  the  Ifaion  of  South 
Africa,  Japan,  and  Cameroun. 

PRINCIPAL  BJPORTING  COUNTRIES 

Singapore  continues  to  be  the  world's  largest  cigeorette  importer,  in- 
creasing anniial  takings  from  9.2  million  pounds  in  195^  to  10. 9  mill  ion 
in  1958.    The  continued  rise  in  imports  is  partly  the  result  of  a  large 
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increase  in  re-exports,  which  the  dramatic  spurt  in  local  cigarette  pro- 
duction could  not  satisfy.    The  liiited  Kingdom  and  the  United  States  are 
the  principal  sources  of  supply.    Imports  from  the  Itoited  Kingdom  are 
declining  but  still  represent  about  TO  percent  of  total  shipments.  The 
Ifaited  States  supplies  practically  all  the  remainder. 

The  Malaya  Federation's  imports  of  cigarettes  i*emains  high,  dropping 
only  slightly  to  5.5  million  pounds  in  I958  from  8.7  million  in  195^. 
The  Federation's  e:}q)orts  are  insignificant  and  the  slight  drop  in  im- 
ports is  due  to  increasing  local  cigarette  production. 

Venezuela's  I958  cigarette  imports  of  6.5  million  pounds  were  about 
eq.ual  to  the  1954  figure  of  6.7  million.    Imports  in  I958  represented 
a  large  increase  over  the  3.3  million  and  2.9  million  purchased  in  I955 
and  1956,  respectively,    (in  early  I96O,  Venezuela  banned  cigarette 
imports . ) 

Hong  Kong's  imports  of  cigarettes  increased  from  3.9  million  pounds  in 
1955  to  5.9  million  in  I958.    The  United  States  is  the  principal  source, 
supplying  over  60  percent  of  the  tot€LL,  with  the  United  Kingdom  shipping 
practically  all  of  the  rest. 

Arabian  Peninsula  States  (includes  Kuwait,  Bahrein,  Saudi  Arabia,  Yemen, 
Muscat,  and  OoanT:    Cigarette  imports,  totaling  4.7  million  pounds  in 
1958,  were  85  percent  greater  than  the  1954  figure  of  2.6  million. 
Larger  shipments  have  been  taken  each  year  from  the  jirincipal  suppliers 
of  Ibxited  States,  Uiited  Kingdom,  and  Aden,     (imports  are  estimated 
from  exporting  countries'  shipments.) 

French  West  Africa,  at  one  time  one  of  the  world's  largest  importers, 
has  reduced  takings  sharply — 4.3  million  pounds  in  I956,  compared  with 
8.4  million  in  1954.    (As  official  trade  data  are  lacking,  imports  have 
been  estimated  from  principal  exporting  countries '  shipments  to  French 
West  Africa.)    Reduced  imports  were  caused  by  increased  local  cigarette 
production. 

OTHER  IMPORTERS 

Countries  that  have  substantially  increased  their  imports  of  cigarettes 
include  Laos,  the  Netherlands,  France,  North  Borneo,  the  Union  of  South 
Africa,  and  Austria.    Peru  and  Jamaica  have  also  taken  more  In  recent 
years.    Reduced  purchases  have  been  made  by  French  West  Africa,  Australia, 
Belgian  Congo,  Sarawak,  Ghana,  and  Indonesia. 
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]jaports  reported  In  the  accompanying  table  are  smaller  than  exports 
because    (l)  cigarettes  may  appear  more  than  once  in  Free  World  eacports, 
(re-exports);    (2)  Free  World  exports  to  the  U.S.S.R.,  Communist  China, 
and  countries  now  in  the  Sino- Soviet  Bloc  do  not  appear  as  imports 
because  trade  data  are  not  available;    (3)  some  countries  record  and 
report  only  duty-paid  imports  and  exclude  incoming  shipments  for  foreign 
civilian  personnel  stationed  there;    (4)  ioiports  do  not  include  clan- 
destine arrivals,  and  (3)  a  number  of  countries  which  are,  in  the 
£iggregate,  substaiitial  Isiporters  are  not  listed  due  to  lack  of  data. 


United  States  Department  of  Agricultiire  POSTAGE  AND  FEES  PAID 

Washington  25,  D.  C.  U.S.  Department  of  Agriculture 


Official  Business 


FOREIGN  AGRICULTURE  CIRCULAR 

U.S.  DEPARTMENT  OF  AGRICULTURE 
Foreign  Agricultural  Service      Washington  D.C. 


t73  R  Any 

■     T^F-AL  RECORD 


^  SFPi2i350 

U.  S.  DEPARTMENT  Of  AGRieULTJRE^ 


TOBACCO 
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September  2,  I960 


TOBACCO  PRODUCTICTJ  IN  LAST  HALF  OF 
i960  2  PERCENT  ABOVE  YEAR  EARLIER 


Production  of  tobacco  in  countries  harvesting  In  the  last  half  of 
calendar  i960  is  estimated  at  6.21  billion  pounds,  up  2  percent 
from  6.08  billion  pounds  in  the  comparable  period  in  1959*  Major 
increases  in  production  in  the  current  season  are  in  the  United 
States,  Turkey,  and.  Mainland  China.    Principal  decreases  occurred 
in  Yugoslavia,  Greece,  and  West  Germany. 


Production  by  Areas 

North  America:    Production  in  North  America  for  hsurvest  the  last 
half  of  i960  is  estimated  at  2,058  million  pounds,  up  3  percent 
from  1,994  million  harvested  in  1959. 

The  U.  S.  total  production  is  estimated  (August  estimate)  at  1,867 
million  pounds,  contpared  with  1,797  million  in  1959.    The  Canadian 
tobacco  crop  is  forecast  at  l64  million  pounds — k  percent  below  the 
1959  harvest  of  I70  million  pounds  and  about  17  percent  below  the 
record  of  197  million  in  1958.    The  expected  drop  in  Canada's  harvest 
this  year  is  primarily  dvie  to  unseasonable  weather,  late  plantings 
and  no  production  of  Burley.    The  harvest  in  Puerto  Rico  is  about 
the  same  as  in  1959* 


This  Circular  cont€d.ns  more  detedJLed  information  than  the  summary  of 
similar  title  published  in  the  monthly  supplement  issue  of  Foreign 
Crops  and  Markets  of  August  25,  I960. 
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Europe;    Tobcicco  production  in  Europe  for  i960  is  placed  at  1,163 
million  pounds,  a  little  below  the  l,lQk  million  in  1959* 

The  most  important  changes  in  i960  were  sharp  decreases  of  17  million 
pounds  in  Yugoslavia,  11  million  in  Greece,  and  lesser  decreases  for 
West  Gennany,  Italy,  and  France.    West  German  tobacco  fields  have  been 
attacked  by  blue  mold  this  year,  causing  considerable  damage  to  the 
crop.    Production  in  Eastern  Europe  is  expected  to  be  about  the  same 
as  1959. 

Africa;    The  tobacco  crop  to  be  harvested  in  the  second  half  of  i960 
in  African  countries  is  slightly  below  1959*    Algerian  tobacco  pro- 
duction of  31  million  pounds  in  I960  is  about  the  same  as  in  1959^ 
but  considerably  below  the  1950-5^  average  of  48  million. 

Asia:    Production  in  Asia  for  harvest  during  the  last  half  of  i960  is 
a  little  above  19^9.    The  output  for  most  countx*ies  is  about  the  same; 
however,  Turkey  may  have  an  increase  of  17  million  pounds  above  1959* 

Japanese  production  is  estimated  at  279  million  pounds  in  i960  compared 
with  285  minion  in  1959,  tut  is  considerably  below  the  306  million 
pounds  harvested  in  19^8.    FLue-cured  accounts  for  most  of  the  drop, 
with  production  at  I63  million  pounds  comp€u:>ed  with  I80  million  in  1959. 
Little  information  is  available  on  acreage  euid  crop  conditions  in  Main- 
land China,  but  indications  axe  that  production  is  continuing  to  in- 
crease. 


Production  by  Types 

flue -cured;    ELue-cured  tobacco  for  harvest  during  the  last  half  of  i960 
is  forecast  at  2,327  million  pounds,  an  increase  of  5  percent  above  1959. 
The  U.  S.  crop  of  flue-cured  (August  estimate)  is  placed  at  1,183  million 
pounds--about  9  percent  above  the  l,08l  million  harvested  in  1959. 

Italian  flue-cured  production  is  forecast  at  33  million  pounds  in  i960, 
an  increase  of  25  percent,  which  more  than  offsets  the  decrease  of  15 
million  pounds  in  Japan  this  year. 


LEAF  TOBACCO:    Estimated  production  by  kind,  harvested  in  the  second 
half  of  calendar  yeeir  i960  with  comparisons  -  farm  sales  weight  1/ 


Kinds 

;  Average 
:  1950-54 

:  1958 

:   1959  2/ 

;     i960  2/ 

Other  light 

Oriental  and  : 
semi -oriental. 
Light  sun-cured; 
Dark  air-cured. ; 
Dark  sun-cured. . 

:  1,000 
:  pounds 

:  2,153,429 
662,697 

;  82,939 

:        808,562  ; 

598,645  : 
,     1,244,214  : 
:         84,115  . 
:        m,472  : 

:  1,000 
pounds 

!     2,242,700  J 
!  563,525 

\          66,627  : 

.     1,078,449  . 
621,2140  ; 
1,185,656  : 
106,649  : 
92,942  i 

I  1,000 
pounds 

:  2,2U,044 
:  608,434 

71,836 

:  1,162,253 
630,386 

1,175,315 
107,463 
104,974 

:  1,000 
:  pounds 

:  2,326,879 
!  573,872 

:  67,622 

:  1,185,148 
:  663,098 
:  1,177,370 
\  109,995 
:          97, 562 

^  5,764,059  : 

4/  5,969,538  : 

4/  6,083,405 

^4/  6,213,546 

1/  Form  sales  weight  is  about  10  percent  above  dry  weight  normally 
reported  in  manufacturing  and  export  statistics.    2/  Preliminary. 
^  Includes  quantities  not  identified  by  kind  for  East  Germany,  l6,520 
thousand  poimds;  Libya,  1,466  thousemd  pounds.    4/  Includes  East  Germany 
tobacco  not  identified  by  kind:    11,750  thousand  pounds  in  I958;  11,700 
thousand  pounds  in  1959        12,000  thousand  pounds  in  i960. 

Burley:    Burley  production  for  harvest  in  the  last  half  of  i960  is  esti- 
mated at  57^  mi n  ion  pounds.    This  is  about  6  percent  below  the  608  mil- 
lion in  1959,  l^ut  2  percent  above  the  564  million  produced  in  1958.  The 
U.  S.  crop  is  now  estimated  at  477  million  pounds,  compared  with  502  mil- 
lion in  1959,  and  about  20  percent  below  the  1950-54  average  of  600  million 
pounds. 

Canada  planted  no  Burley  in  I96O,  because  of  excessive  stocks  accumulation. 
Japan's  crop  is  forecast  at  I3  million  pounds,  or  I7  percent  above  the  11 
million  grown  in  1959,         cooipares  with  an  average  of  only  4  million 
pounds  for  1950-54. 

Other  Light  Air-Cured:    Production  of  other  light  air-cured  tobacco  for 
i960  is  placed  at  68  million  pounds,  down  6  percent  from  72  million  in 
1959*    Japan's  production  is  estimated  at  nearly  7  million  pounds  in 
i960,  a  decrease  of  about  l4  percent  from  8  million  in  1959*  Prodxiction 
of  Maryland  type  in  Italy  this  year  is  forecast  at  14  million  pounds — a 
decrease  of  I8  percent  from  17  million  in  1959* 
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The  U.  S.  crop  of  Maryland  tobacco  is  placed  at  32  million  poiinds,  alx)ut 
the  sane  as  for  hoth  19^3  and  19^9,  but  still  considerably  below  the 
1950-54  average  of  kl  mm  ion. 

Oriental  and  Semi -Oriental  Tobewsco:    Production  of  oriental  and  semi- 
oriental  tobacco  for  harvest  in  the  last  half  of  i960  is  estimated  at 
1^185  million  pounds.    This  is  about  2  percent  above  the  1^162  mill  ion 
in  19^9        nearly  50  percent  more  than  the  average  of  d09  mill  ion  in 
1950-54. 

Yugoslavia  and  Greece  show  decreases  of  16  euad  6  percent^  respectively* 
Turkey's  crop  may  reach  286  mm  ion,  coorpared  with  269  mill  ion  in  1959, 
and  far  in  excess  of  the  21k  mill  ion  average  for  19^0-5^. 

Light  Sun-Cured  (Except  Oriental  and  Semi - Oriental ) ;    Production  of 
this  type  of  tobacco  to  be  harvested  in  the  last  half  of  i960  is  esti- 
mated at  663  million  pounds,  about  5  percent  above  the  630  million  in 
1959,  and  11  percent  above  the  I950-54  average  of  599  mm  ion. 

The  figures  for  Mainlemd  China,  the  largest  producer  of  light  sun-cured, 
are  only  rough  estimates;  Japan  indicates  a  9  percent  increase  above  19^9* 

Dark  Air-Cured;    Dark  air-cured  tobacco  for  harvest  in  the  last  half  of 
i960  is  estimated  at  1,177  million  pounds,  about  the  same  as  in  1959, 
but  5  percent  below  the  1950-54  average  of  1,244  million. 

U.  S.  cigar  filler  is  placed  at  56  million  pounds  or  7  percent  below  the 
60  mm  ion  produced  in  19^9*    Production  estimates  for  dEurk  air-cured 
in  other  countries  in  I960  indicate  decreeises — principally  in  West  Germany, 
Yugoslavia,  and  France.    Sli^t  increases  are  es^cted  in  most  other  coun- 
tries . 

Dark  Sun-Cured;    Dark  sun-cured  lesLf  is  forecast  at  110  mm  ion  pounds — 
slightly  above  both  I958  and  1959- 

Fire-Cured;    Fire -cured  tobacco  for  harvest  in  the  last  half  of  I960  is 
placed  at  98  million  pounds,  coorpared  with  105  mm  ion  in  19^9;  and  93 
mm  ion  in  I958. 

A  decrease  was  noted  in  U.  S.  production  of  Kentucky-Tennessee  fire -cured 
leaf,  forecast  at  39  million  in  I960,  compared  with  43  million  in  1959 . 
Production  in  Italy  fell  I8  percent  below  the  1959  crop  and  40  percent 
below  the  1950-54  average. 
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OREIGN  AGRICULTURE  CIRCULAR 


U.S.  DEPARTMENT  OF  AGRICULTURE 
Foreign  Agricultural  Service      Washington  D.C. 


TOBACCO 
IT  7-60 

September  6,  i960 


U.  3,  TOBACCO  IMPORTS 
CONTINUE  TO  RISE 

U.  S.  Imports  of  tobacco  for  consusiption  ^  reached  a  record  1^1.7 
million  pounds  in  19^9 >  nearly  10  percent  above  the  136.^  million 
pounds  imported  in  19^6,  and  k9  percent  above  the  average  for  19^0-^^^. 

Imports  have  continued  to  rise  this  year,  totaling  81.I  million  pounds 
for  January- June  i960,  compared  %rith  75  •  9  million  for  the  first  6  months 
of  1959.    Most  U.  S.  tobacco  imports  consist  of  oriented  leaf  for  blend- 
ing with  domestic  tobaccos  in  cigarette  manufacture,  and  cigar  filler 
and  scrap. 

The  United  States  is  the  free  world's  third-largest  importer  of  iinmanu- 
factured  tobacco,  being  exceeded  only  by  the  IMited  Kingdc»i  and  West 
Germany.    U.  S.  iinports  and  use  of  foreign  leeif  have  risen  steadily  in 
the  past  decade. 

Cigarette  Leaf  Imports;    After  setting  a  record  in  1959  (m  '9  million 
poimds),  cigarette  leaf  imports  continued  to  rise  in  the  first  half  of 
i960.    Imports  during  the  period  January- June  I960  totaled  59 '2  mil  lion 
pounds,  compared  with  5^.3  million  for  January- June  1959-    In  1950- 5^* 
cigarette  leaf  imports  averaged  76-4  million  pounds  annually. 

Turkey  and  Greece,  as  usual,  were  the  principal  sources  of  U-  S.  ciga- 
rette leaf  imports  in  I959  and  the  first  half  of  i960.    In  1959^  the 
former  supplied  69.6  million  pounds,  and  the  latter,  31.6  million. 
Imports  from  both  countries  were  larger  in  Janueiry-June  I960  than  for 
the  corresponding  period  of  1959     Other  significant  suppliers  included 
Yugoslavia  and  Italy. 

1/  Includes  withdrawals  from  bond  for  consunrption  and  releases  from 
custc»is  custody  immediately  upon  arrival. 


Imports  for  confltunption  are  essumed  to  be  a  fairly  reliable  indicator 
of  manufacturers'  use  of  foreign-grown  cigarette  tobaccos.    In  recent 
years,  the  averaige  percentage  of  imported  leaf  used  in  U.  S.  cigarettes 
has  risen  fairly  significantly.    In  1959>  it  approximated  9  percent, 
compared  with  an  average  of  about  6  percent  for  1952-5^- 

Under  the  Tariff  Act  of  1930,  the  U.  S.  tariff  on  imported  cigarette 
leaf  was  established  at  35  cents  per  pound.    With  gradual  reductions 
in  that  rate  of  duty  over  the  years,  the  present  tariff  is  12-3/4  cents 
per  pound.    This  rate  applies  to  all  countries  except  those  in  the  Soviet 
bloc,  for  which  the  1930  rate  applies. 

Cigar  Tobacco  Imports:    Iinports  for  consumption  of  cigar  tobaccos  con- 
sist mainly  of  cigar  filler  and  scrap.    In  1959 ^  these  2  categories, 
combined,  totaled  37-8  million  pounds,  compared  with  32.2  million  pounds 
in  1958.    Tot  1950-54,  the  average  was  23-8  million     The  rise  continued 
in  Jemuary-June  I960  when  imports  of  filler  and  scrap  totaled  21.2  mil- 
lion poxinds,  1  million  pounds  above  the  quantity  imported  in  January- 
June  1959- 

Imports  of  cigar  wrapper  totaled  only  595,000  pounds  in  1959- -about  the 
same  as  in  I958;  but  a  little  more  than  one -half  as  much  as  the  average 
for  1950-54. 

Cuba  remained  the  largest  supplier  of  cigar  filler,  scrap  and  wrapper 
in  1959,  as  well  as  in  the  first  half  of  i960.    Imports  of  filler 
(stemmed  and  vmsteitmed)  from  that  country  in  1959  amounted  to  12.9 
million  pounds.    Cuba  also  supplied  I6.I  million  pounds  of  scrap  in 
1959,  and  532,000  pounds  of  wrapper. 

Iinports  of  scrap  from  the  Philippines  in  calendar  I959  totaled  7.4 
million  pounds,  and  for  the  period  January- June  i960,  6.0  million 
pounds. 

Imports  of  cigar  tobaccos  from  both  Cuba  and  the  Philippines  receive 
favorable  treatment  in  the  U.  S.  market.    The  present  U.  S.  tariff  on 
Cubem  unstemmed  cigar  filler  is  12.6  cents  per  pound;  on  stemmed  filler, 
18.0  cents  and  on  scrap  12.6  cents.    Corresponding  rates  on  imports  from 
other  countries  (except  the  Philippines)  are  I6.I  cents  for  unstenmed 
filler,  23-0  cents  for  stemmed  filler,  and  I6.I  cents  for  scrap.  Sub- 
st€uitial  reductions  have  been  made  in  peist  years  in  the  tariff  rates  on 
Cuban  cig^  leaf.    Iftider  the  Tariff  Act  of  1930,  rates  on  Cuban  tobacco 
were  as  follows:    Unstemmed  cigar  filler,  28  cents;  stemmed  filler,  40 
cents  and  scrap,  28  cents. 
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Philippine  cigar  tobacco  imports  are  favored  "by  a  duty-free  q,uota  of 
5,850,000  pounds.    This  will  be  gradually  reduced  through  1973  after 
which  there  will  be  no  duty-free  quota.    Quantities  imported  in  excess 
of  the  duty-free  quota  are  dutiable  at  the  Cuban  rates. 

General  Imports;    Arrivals  of  foreign  tobeu:cos  in  the  United  States 
(general  imports)  totaled  200  million  pounds  in  1959  -  about  50  million 
pounds  in  excess  of  iarports  for  consumption   which  are  duty-paid  imports, 
largely  withdrawals  from  bonded  storage.    Arrivals  in  1959  were  per- 
cent larger  than  arrivals  in  1953.    The  substantial  excess  of  arrivals 
over  duty-paid  imports  during  the  3-yeetr  period,  1957-59,  indicates 
that  the  upward  trend  in  usings  of  foreign  tobeiccos  on  a  quantitative 
basis  is  likely  to  continue. 


OREIGN  AGRICULTURE  CIRCULAR 


U.S.  DEPARTMENT  OF  AGRICULTURE 


Foreign  Agricultural  Service      Washington  D.C. 


TOBACCO 
FT  8-60 
Sept^ber  12 


CCMJTINUES  TO  RISE 

World  cigarette  output  totaled  2,103  billion  pieces  in  1959— 85  billion 
pieces  or  4.2  percent  more  than  1958  and  30  percent  above  the  I95I-55 
average. 

Cigarettes  are  increasing  in  popularity  tbroiighout  the  vorld  as  con- 
suzsption  of  smoldjig  tobacco,  chewing  tobacco,  and  snuff  decline.  Favor- 
able business  conditions,  more  extensive  advertising,  larger  incomes, 
emd  greater  contact  among  people  throughout  the  vorld  will  likely  assure 
a  continued  upward  trend  in  cigarette  manufacture. 

Nearly  every  country  is  sharing  in  this  greater  output.  Although  ciga- 
rette output  is  gaining  at  a  rapid  rate  in  Asia  and  Africa,  the  IMited 
States  heui  the  largest  gain  in  actual  volume  in  1959.  Many  new  factor- 
ies have  been  built  during  the  last  decade  in  underdeveloped  countries. 
In  1959>  only  countries  with  small  population  and  little  industrial  de- 
velopoient  lacked  cigarette  factories. 

The  cigarette  manufactxrring  industries  of  Oceania,  Africa,  and  Asia  are 
growing  particularly  fast.    The  rate  of  increase  has  been  smaller  in 
countries  where  tobaoco  industries  have  been  well-established  for  some 
time. 

Australia,  the  third  largest  market  for  U.  S.  leaf,  manufactured  about 
90  percent  more  cigarettes  in  1959  than  the  1951-55  average.    Less  than 
k  percent  of  the  Australian  consumption  consisted  of  imported  cigarettes 
in  1959,  compared  with  over  25  percent  for  the  1951-55  average.  Tobacco 
industries  in  Africa,  Asia,  and  the  Soviet  bloc  countries  manufactured 
about  kO  percent  more  cigarettes  in  1959  than  the  I951-55  average. 
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Cigarette  output  in  Western  Europe,  Korth  America,  and  South  America  is 
increasing  at  about  half  the  rate  for  the  rest  of  the  world.    West  Germany 
and  Spain  are  the  fastest -rising  cigarette  manufacturers  in  Europe.  Ciga- 
rette factories  in  Venezuela  and  Canada  are  increasing  output  ahout  3  timas 
faster  than  the  rest  of  the  Western  Hanisphere.    The  IJhited  States  manu- 
factured 17  percent  more  cigarettes  in  1959  "than  the  1951-55  average. 
The  Uhited  Kingdom,  leading  world  tobacco  iinporter,  manuf actxared  only  7 
percent  more  cigarettes  in  1959  than  in  1951-55-    A  rapid  rise  in  ciga- 
rette output  in  Australia,  Singapore,  Hang  Kong,  and  Africa  has  caused 
a  decline  in  exports  of  cigarettes  from  the  United  Kingdom. 

Cigarette  output  is  decreasing  in  only  a  few  countries --Dominican  Republic, 
Surinam,  Ecuador,  Bolivia,  Ireland,  and  Uganda. 

The  Itoited  States,  with  490  billion  pieces,  led  the  world  in  cigarette 
production  in  1959.    This  represented  23.3  percent  of  the  world  total. 
The  Soviet  Iftiion  and  Mednland  China,  combined,  produced  about  as  many 
cigarettes  as  the  United  States.    Western  Euroi)e  produced  I8.8  percent 
of  the  world  total.    The  rest  of  the  world  jaroduced  only  '^h.S  percent 
of  the  total  in  1959.    The  world's  10  largest  producers  in  1959  were  the 
United  States,  Mainland  China,  Soviet  IMion,  United  Kingdom,  Japan,  West 
Gemmny,  Brazil,  Poland,  Italy,  and  France. 

The  Soviet  bloc  and  Mainland  China  produced  a  toted  of  about  627  billion 
pieces  in  1959  or  30  percent  of  the  world  total.    Output  in  both  Main- 
land China  and  the  Soviet  Ubion  is  reported  to  have  exceeded  2k0  billion 
pieces  in  1959* 

Many  new  cigarette  factories  have  been  built  in  Africa  and  Asia  since 
1950  in  countries  where  none  existed  previously. 

Sierra  Leone  opened  its  first  cigarette  factory  in  i960.    New  cigarette 
factories  have  been  built  since  I950  in  Kenya,  Ghana,  Sudan,  Ethiopia, 
Malagasy  Republic,  Rhodesian  Federation,  Singapore,  and  Burma,  where 
no  important  cigarette  factories  existed  previously.    Cigarette  output 
in  all  these  countries  was  more  than  3  times  greater  in  1959  than  the 
1951-55  average. 

Increased  cigarette  oxitput  in  West  Germany,  Singapore,  Ghana,  Bong 
Kong,  Spain,  and  Uruguay  will  "be  a  favorable  factor  affecting  U.  S. 
leaf  exports  in  the  future. 
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CIGARETTES:    Estimated  output  In  specified  countries, 
average  1951-55,  annual  1957-59 


Continent  and 
country 


Average 


1951-55 


1957 


1958 


1959 


Percent 
increase 
1959  over 

1951-55 
average 


t 


North  America: 
Iftiited  States . . . 

Canada  1/  

Mexico  

Guatemala  « 

El  Salvador  : 

Honduras  : 

Nicaragua  : 

Costa  Rica  : 

Panama,  Republic  of: 

Cuba  : 

Haiti  : 

Dominican  Republic: 

Jamaica  : 

Trinidad  &  Tobago. : 
Leeward  &  Windvard: 
Islands  : 

Total  North  America. : 


Million 
pieces 

kl3, 317 
20,241 

29,173 
1,615 
783 
756 

739 
1,027 
100 

8,9^9 
271 
866 

5^9 
658 

125 


South  Imerlca:  : 

Colombia  :  11,696 

Venezuela  :  2, 705 

British  Guiana....:  270 

Surinam  :  63 

Ecuador  :  Jk7 

Peru  :  2,295 

Bolivia  :  k6l 

Chile  :  5,313 

Brazil  :  41,658 

Paraguay  ••...:  520 

Uruguay  :  1, 736 

Argentina  ;  21,466 

Total  South  America. ;  ^,150" 


: 


Europe: 

Sweden  

Norway  

Denmark          • . 

United  Kingdom. 


^,533 
1,417 
3,833 
112,159 


Million 
pieces 

442,327 
30,150 
35,700 
1,706 
990 
919 
767 
1,105 
359 
9,785 

397 
908 
784 
7l4 

177 


14,169 

3,539 
306 
68 
672 

2,432 

415 

^,793 
48,850 

557 
1,9^*0 

21i23^ 


4,900 
1,441 

^,13^ 
118,600 


Million 
pieces 

470,100 
32,402 
37,538 
1,724 
1,005 
937 
TJl 
1,123 
365 
10,196 

363 
902 

783 
744 

121 


2/ 


2/ 


13,600 

3,984 
314 

55 
648 

2,475 
257 
5,243 
52,400 
461 
2,100 
24,423 


105,960 


6,008 

1,39^ 
4,505 
118,824 


2/ 
2/ 
2/ 
2/ 


Million 
pieces 

489,900 
33,822 
39,081 
1,752 
1,030 

955 
600 
1,160 
400 
11,460 
370 
645 
761 
830 


Percent 

17.1 
67.1 
34.0 
8.5 
31.5 
26.3 

8.3 
13.0 
300.0 
28.1 

36.5 
-  2.6 
38.6 
26.1 


:  205 

5  64.0 

:     583, 371 

{  20.5 

14,896 

:  25.2 

4,472 

'  65.3 

344  ! 

i         21. h 

56 

I    -  n.i 

672 

i      -  10.0 

2,585 

i  12.6 

:2/ 

350 

:     -  24.1 

5,625  : 

5.9 

% 

56,200  i 

:  34.9 

•2/ 

575 

:  10.6 

12/ 

2,485 

:  43.1 

22.669 

•  5.5 

:  110.929 

J  24.4 

6,011 

5  32.6 

1,420 

4,900 

:  27.8 

120,200 

:  7.2 
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Continent  and  | 
oounxTy 

• 
• 

Average 
1951-55 

:      1957  . 

5  1958 

!  1959 

:  Percent 

:  1959  over 
I  1951-55 

• 
• 

Million 

»        If -1  11-1  An 

•    w  1 1, 1  ion 

>       in  1  1  -i  r\-n  > 

I    Ki  iixon  < 

W7 .1. 1.  xon 

• 

pieces 

pieces 

,  pieces 

• 

Europe  (continued) :  : 

5,900  ; 

.         e;  liAr»  < 
;         5>**W  ; 

10,  OW  ! 

5         12,752  . 

:       11, fo3  I 

>             1  0  k'3C 

:       i<i,*^35  , 

J  2H.3 

Belgium-Luxei&bourg  i 

A  aUn 
0,9*hJ 

!         J.U,  545 

»           9ri  1 

>  CV«X 

jO,  OiiO 

>                 1  'ak  < 

,          HO,  , 

kl  000 

•  T  k  0 

•  XH  •  \J 

wesb  uerioany  ^  •  •  • . 

>  ^7 

►  71 1 POU  , 

>           OVJ,  'rsPC  1 

Ok^ 

>                Dc«  J 

3D,  Hull 

!                HO f  , 

>          kc^   ^oc;  • 

k/^  ^^^-a 
HO, Op^ 

1                    07  Q 

0,  yuu 

0,  , 

A  QkO  < 

0  1  ^^A 
y,  100 

•59  A 

^^^^             ^                           ^  -  -   J  A 

7>  710 

1            ft  nn^  1 

;        o,99t>  ; 

9,o2H  ; 

Q  AoA 
9,030  . 

;  27.5 

Finland.. 

5.  "^7  : 

5.241  : 

5.8^8 

!  11.3 

11,207  : 

t      16,957  : 

20,255  : 

20,620  • 

J  84.0 

llf,223  : 

:      17,568  : 

17,732  : 

18,467  ! 

\  29.8 

10,051  : 

10,567  : 

10,669  : 

11,744  , 

:  16.8 

3,6k6  : 

:        4,412  1 

-       A  TO  ' 

^,070  1 

:  39.1 

Total  Western  Europe: 

31?, 323  ! 

.     374,099  J 

.  395,055 

:  2^.7 

Asia: 


• 

900  ; 

1,090  : 

1,040  : 

2/ 

1,100  . 

22.2 

• 

405  . 

:           420  ; 

540  ; 

520 

:  26.3 

• 

20,463  ! 

:       25,958  : 

27,904  : 

2/ 

28,500  . 

39.3 

1,658  : 

1,841  ! 

1,904  : 

1,990  ! 

I  20.0 

• 

5,848  i 

6,a5  : 

6,115  : 

2/ 

6,800  ; 

16.3 

2,017  ' 

:        2,218  : 

2,270  : 

2,438  ; 

20.9 

• 

378  : 

764  : 

736  : 

2/ 

600  ; 

111.6 

• 

20,973  i 

!       28,894  i 

29,896  : 

31,450  ! 

50.0 

• 

3,861  ; 

!        6,481  ! 

7,468  : 

6,600  : 

122.7 

• 

1,572  : 

1,619  3 

1,588  ; 

2/ 

1,720  : 

9.4 

• 

156  ; 

;           781  : 

991  : 

1,200  : 

669.2 

7,166  J 

:        8,520  : 

8,466  : 

8,427  : 

17.6 

...=2/ 

5,980  1 

6,210  : 

6,200  : 

5,950  : 

,..:2/ 

460  ! 

732  : 

804  : 

760  : 

69.6 

Malayan  Federation: 

1,372  : 

:        1,235  : 

1,308  : 

1,874  : 

36.6 

• 

70  I 

214  : 

3U  : 

1,275  : 

21,064  : 

:       33,100  : 

2/ 

3^^,350  : 

2/ 

36,600  : 

73.8 

• 

12,698  ! 

16,337  : 

16,900  : 

18,600  J 

46.5 

Korea,  Republic 

Of: 

10,507  ! 

13,136  : 

13,933  : 

14,537  : 

38.4 

• 

8,410  . 

:       10,442  : 

11,205  : 

11,550  : 

37.3 

• 

2,600  . 

3,130  J 

3,544  : 

2/ 

3,950  : 

51.9 

87,670  ! 

.     101,139  : 

101,998  : 

110,650  : 

26.4 

,..:2/ 

4,640  • 

:2/     6,070  ! 

2/ 

7,200  : 

2/ 

7,440  : 

60.3 

• 

220,868  ; 

276,946  : 

286,671  : 

306,951  : 

39.0 
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Continent  and 
country 


•  1951-55 


1957 


1958 


1959 


Percent 
Increase 
1959  over 
1951-55 
average 


Africa:  : 

Morocco  : 

Algeria  : 

Tunisia...  : 

Libya  : 

Egypt  : 

French,  African  : 
Republics  6/....: 
Canary  Isleuids . . . . : 

Cameroun  

Ghana  : 

Nigeria  : 

Angola  : 

Congo,  Republic  of: 

Ethiopia  7/  : 

Sudan  

Mozambique  : 

Rhodeslan  Fed.  . . . : 
IMlon  of  South  : 

Africa  : 

Kenya  «  : 

Uganda.  : 

Mauritius  : 

Malgache  Republic: 

Total  Africa  :] 

• 

Oceania:  : 

Australia.  : 

New  Zealand.  : 


Million 
pieces 


2,710 
9,^3 
1,7^ 
248 
8,300 


2/ 


5^*0 
121 
250 

iko 

2,112 
590 
2,228 

91 
30 
754 
650 

9,812 
81 
2,8o4 

540 
41 

>3,231 


8,264 
2,197 


Total  Oceania. 


10,461 


Total  countries  : 

shown  :  1,167, 204 


Soviet  bloc  : 
(Including  : 
Comnunlst  China).. :2/  446,993 


GRAND  TCgAL  :  l,6l6,197 


2/ 


Million 
pieces 


2,975 
11,984 
2,161 
631 
8,475 

2,180 
750 
350 
920 

2,188 
810 

4,045 

235 
40 
910 
3,985 

11,412 

2,066 

1,442 
561 
394 


5H75lTr 


13,908 


16; 363 


2/ 
2/ 


2/ 


Million 
pieces 


2,701 
13,000 
2,125 
624 
8,315 

2,475 
770 
400 
930 

2,200 
830 

4,214 

255 
100 

925 
3,788 

10,733 
2,090 
1,461 
548 
475 


Million 
pieces 


2/ 


2/ 
2/ 


2/ 


58,979 


2/ 


2,805 
13,600 
2,200 

675 
8,250 

2,725 
755 
410 
982 

2,425 
882 

4,500 
350 
150 

1,000 

4,150 

10, 387 
2,289 

1,454 

585 

620 


61,194 


14, 660 
2,655 


15,700 
2,800 


17,315  :      18,500  : 


1,415,816 


2/  570,662  12/  601,679 


1,923,069  :  2,017,495 


1,476,000  t 


2/  626,700 


2,102,700 


Percent 


3.5 
44.0 
26.0 
172.2 


404.6 
524.0 

64.0 
601.4 

14.8 

49.5 
102.0 
284.6 
400.0 

32.6 
538.5 

5.9 

48.1 
8.3 


90.0 
27.4 


76.8 


26.4 


39.6 


30.1 


1/  Consumption.    2/  FAS  estimate.  ^2/  Includes  West  Berlin  and  Saar.    4/  includes 
Krossok  cigarettes.    5/  Includes  estimates  for  Ira(i,  Aden,  Macau  and  Portuguese 
Goa.    6/  Includes  Senegal,  Ivory  Coast  and  Moyen  Congo,    j/  Includes  Eritrea. 
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Estimated  cigarette  consimrption  in  specified  countries  in  1959 


Consinaption^/ 


IMited  States  : 

Ccuiada  : 

lAiited  Kingdom. .  •  : 

Cuba  : 

Switzerland  : 

Ireland  : 

Hong  Kong  : 

Australia  : 

Poland  : 

Me^co  : 

Greece  : 

New  Zealand  : 

Turkey  : 

Colomliia  •: 

Venezuela  : 

Japan  : 

Netherlands  : 

Soviet  Iftxion  : 

Finland  : 

Austria  : 

Israel  : 

Brazil  : 

West  Germany  : 

Belgium  : 

Yugoslavia  : 

Argentina  : 

Densiark  : 

Malayan  Federation. . . . : 

Uruguay  : 

Italy  : 

Union  of  South  Africa. : 

Philippines  : 

France  : 

Rhodesian  Federation..: 
Sweden  : 


Billion 
pieces 

453.7  2/ 
33.8-^ 
106.5 
11.8 
9.8 
h.Q 
5.0 
15.9 
47.5 

39-1 
11.8 

3.0 
28.5 
15.2 

6.9 
110.7 
13.5 
243.0 

5.1 
9.2 

2.5 
56.0 
65.2 
10.4 
18.5 
22.8 

4.7 

5.9 

2.7 
46.7 
11.1 
18.6 
42.0 

4.0 

6.2 


Population 
Age  15/ 


ConsuBiption 
per  capita 

 15/ 


Millions 

:  No.  of  cigarettes 

119.6 

11.4 

4.5 

:  2,622 

4.0 

:  2,450 

2.0 

:  2,4O0 
:  2,381 

2.1 

6.8 

:           2.  "^^8 

20.5 

:             2.  "^7 
:  2.058 

19.0 

6.2 

3  875 

1.6 

8.^ 

1  8n 

^.8 

1  816 

61.6  : 

;            1 . 7Q7 

7.7 

1.753 
1.7^ 

l40.0  : 

1-700 

X,  (VC 

5.5  : 

1.5  J 

1  667 

X,  ( 

36.4  : 

1  5"^ 

42.7  : 

1,527 

7-0  • 

1  ii8^ 
X,  *kjo 

12.6  : 

1,468 

15.6  : 

1,462 

3.3  : 

1,424 

4.2  : 

1,405 

2.0  : 

1,350 

35.9  : 

1,301 

8.6  : 

1,291 

14.5  : 

1,283 

33.5  : 

1,254 

3.5  : 

1,143 

5.6  : 

1,107 

1/  It  should  \»  noted  that  these  data  represent  sales  to  domestic 
consumers  and  do  not  necessarily  coincide  with  figures  on  previous 
pages  covering  factory  output.    2/  Taxable  removals  including 
Alaska  and  Hawaii, 
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THB  IBflTED  KINGDGM  —  WORLD'S 


LEADING  TOBACCO  MARKET 


The  Uaited  KingdoiB  historically  has  heen  the  world's  leadlzig  tobacco  Im- 
portlxig  country,  taking  about  one-fifth  of  all  the  tobacco  moving  in 
international  trade  in  recent  years.    It  has  also  been  the  top  tobacco 
customer  of  the  Uilted  States  for  over  30O  years. 

In  the  Doited  Klngttom  the  iaiportatlon  of  quality  leaf  tobacco  is  neees- 
sazy  because  the  non-adulteration  statute  in  effect  prevents  the  dis- 
guise of  inferior  leaf  for  the  use  of  cigarette  manufacture.  This 
non-adulteration  lav  also  has  made  it  virtually  inpossible  to  laanufacture 
an  American-type  blended  cigarette. 

In  recent  years,  however,  tobacco  ia^>orters  have  been  encouraged,  by 
certain  measures,  to  purchase  larger  siQ^illes  firom  sources  other  than 
the  IMlted  States. 


Trade  Barriers;    Exchange  restrictions  were  eliminated,  effective 
February  1,  i960,  on  imports  of  unmanufactured  tobacco  and  manufactured 
tobacco  products  (except  cigars)  fxxxm  the  dollar  area.    Previously,  no 
U.  K.  coopany  could  purchase  more  than  61  percent  of  its  light  and 
oriental  tobacco  for  home  consumption  from  the  dollar  area.    This  action 
is  the  most  important  tobacco  trade  barrier  removal  affecting  U.  S.  leaf 
tobacco  in  the  past  20  years.    It  permits  greater  flexibility  to  British 
manufacturers  in  purchasing  tobacco  when  it  is  needed,  end  available  in 
the  Uhlted  States. 


The  present  non-preferential  rate  for  unstripped  unmanufactured  tobacco 
contedning  10  percent  02^  more  of  moisture— the  principal  catefipry  of 
leaf  i]i^>orts — has  been  recently  raised  to  the  equivalent  of  U.S.  $9 '03 
per  poimd.    This  is  about  U  times  the  landed  value  of  the  tobaccp. 
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In  1947,  Ifiiited  Kingdon  nanuf acturers  entered  into  an  agreement  with 
Rhodesian  growers  with  a  view  to  the  latter  expanding  flue -cured  tolaacco 
production  as  rapidly  as  possible.    This  was  deemed  necessary  to  cope 
with  a  domestic  demand  which  exceeded  available  supplies  and  led  to  a 
shortage  of  unmanufactured  tobacco  during  19^7  SJid  19 

Uhder  its  present  revised  terms^  the  agreement  provides  that  exact  quan- 
tities representing  the  minimum  guaranteed  purchases  are  agreed  upon  3 
years  in  advance.  Since  19^2,  the  agreement  has  provided  that  British 
manufacturers  would  purchase  the  following  quantities  of  Hhodesian  to- 
bacco: 1952,  75  mm  ion;  1953,  80  million;  195^  and  1955,  85  million; 
1956,  1957  and  1958,  80  million  pounds  and  90  million  pounds  for  I959, 
i960,  1961  and  1962. 

This  long-term  purchase  agreement  not  only  permits  producing  areas  to 
increase  their  sales  to  other  Conoonwealth  countries  but  also  enables 
them  to  make  larger  exports  outside  the  CcHaoonwealth.    Still  in  exist- 
ence, in  addition  to  the  long-term  Comnonwealth  pinrchase  agreement,  is 
the  preferential  tariff  of  21.5  cents  a  pound  in  favor  of  Coimonvealth 
leaf.    Because  of  the  preferential  tariff,  Cknmionwealth  buyers  are  able 
to  pay  higher  prices  (grade  for  grade)  for  Coomonwealth  tobacco  than 
they  would  if  there  were  no  tariff  preference.    As  a  result,  Ccaanon- 
wealth  tobacco  growers  receive  higher  prices  and  incomes  which  in  turn 
stimulate  production.    The  operation  of  the  preferential  tariff  system, 
plus  the  guaranteed  purchase  agreement,  has  the  effect  of  a  two -price 
system  for  British  Coomonwealth  tobacco  sold  in  the  protected  markets. 

Tretde:    IMlted  Kingdom  imports  of  unmanufeictxired  tob£u:co  dropped  from 
the  I9U6-50  level  of  323.2  mm  ion  pounds  to  300.7  million  in  1959. 
Purchases  from  Comnonwealth  areas,  i^ch  averaged  101.  U  million  pounds 
for  19it6-50,  (31  percent  of  the  total),  increased  to  I56.7  million 
pounds  in  1959,  (52  percent  of  the  total) .    In  comparison,  takings  from 
the  Itoited  States  dropped  from  207-4  million  pounds  in  1946-50  to  IhO.k 
million  in  1959*    The  U.S.  share  in  19^6-50  was  6k  percent;  in  1959,  it 
was  percent. 

Although  1959  leaf  imports  were  about  7  percent  below  the  1946-50  aver- 
age, takings  of  flue-cured  leaf  have  remained  practically  at  the  same 
level.    This  relative  stability  of  total  flue-cured  trade,  in  contrast 
to  the  downward  import  trend  of  other  types  of  tobacco,  reflects  the 
lessening  importance  in  the  consumption  pattern  of  tobacco  products 
other  than  cigarettes. 

With  increased  emphasis  on  Commonwealth  tobacco  imports,  British  takings 
of  leaf  ftom  the  Rhodesian  Federation  were  86.9  million  pounds  in  1959, 
conrpared  with  54.6  mm  ion  in  1946-50.    India  and  Canada  also  increased 
1959  shipments  of  unmanufactured  leaf  to  37.4  euad  29.7  million  pounds 
from  30.0  and  l4.4  million,  respectively,  for  1946-50.    Most  of  this  leaf 
was  flue -cured. 
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Imports  of  oriental  leaf  from  Greece  and  Turkey  have  dropped  sharply  in 
recent  years.    Turkey  supplied  an  average  of  8.9  minion  pounds  in  19lf6- 
50,  and  only  .2  million  in  1959;  Greece  furnished  3.6  million,  on  the 
average,  for  1946-50  and  only  ,k  million  in  1959. 

Imports  of  other  types  include  dark  air-cured  and  fire-cured  which  are 
ohtained  primarily  from  Bhodesia-Nyasaland  and  India,  with  small  quan- 
tities coming  tram  Tanganyika,  Canada,  and  other  Commonwealth  sources. 
Imports  of  cigar  leaif  are  obtained  from  North  Borneo,  Brazil,  Cuba, 
Jamaica,  and  the  United  States. 

The  Ibited  Kingdom  represents  the  most  important  U.  S.  tobacco  escport 
market  for  flue -cured  and  Green  River  tobaccos.    Total  imports  of  U.S. 
leaf,  however,  have  declined  significantly  from  the  19^^6-50  level. 

The  decrease  in  izaports  of  U.S.  tobacco,  is  reflected  almost  entirely 
in  flue-cured  shiiments.    While  total  iD^>orts  from  the  lAiited  States 
dropped  from  20'J,k  mm  ion  pounds  annually  in  19^6-50  to  ikO.k  million 
in  1959,  flue-cured  takings  declined  from  203.4  million  to  13?. 9  million 
for  the  same  periods.    This  drop  can  be  partially  attributed  to  the  trade 
barriers  previously  mentioned  and  partly  to  the  price  increases  for  U.S. 
leaf  and  the  steadily  iiaproving  quality  of  leaf  being  offered  by  com- 
petitive suppliers. 

Fbr  many  years  the  IMited  Kingdom  has  been  one  of  the  world's  most- 
Important  exporters  of  tobacco  products,  especially  cigarettes.  However, 
because  of  new  manufacturing  facilities  in  many  irngporting  countries  ex- 
ports have  dropped  sharply  ftom  the  4-5.3  million-pound-average  of  1946- 
50  to  29.9  minion  for  1959 •    Principal  markets  within  the  Commonwealth 
are  the  Malayan  Federation,  Singapore,  Aden,  Song  Kong,  and  the  Persian 
Gulf  establishments.    Vest  Germany,  France,  cmd  the  Sudan  are  major  non- 
Commonwealth  markets. 

The  Uhlted  Kingdom's  imports  of  manufactured  products  are  relatively 
small. 

Use  of  Leaf;    Total  use  of  unmanufactured  tobacco  by  British  tobacco 
manufacturers  is  represented  by  gross  clearances  frcaa  bond.  These 
represent  leaf  used  in  tobacco  products  for  both  domestic  consumption 
and  export*    Net  clearances  reflect  the  amount  of  tobacco  used  in  pro- 
ducts for  home  consun^ion.    The  difference  between  gross  and  net 
clearances  reflects  the  amount  of  tobacco  on  iriiich  drawback  has  been 
paid. 

The  proportion  of  unioanufactured  tobacco  of  CoBiQonwealth  origin  used,  as 
indicated  by  net  clearances,  during  1959  was  50.2  percent  of  total,  128.1 
million  pounds,  compared  with  28.9  percent  of  total  or  64.4  million  pounds, 
during  1946-50.    This  increased  use  of  Comionwealth  tobacco  in  the  domestic 
market  largely  displaced  U.S.  leaf. 
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Output  and  CoDSumption;    Britieh  dcaaestic  coasuniption  of  tobacco  products 
has  shown  trends  sindJiar  to  those  In  other  European  countries.  Cigarette 
consusiptlon  has  Increased  2k  percent  from  an  average  of  66.3  bULion  pieces 
for  1946-50  to  106.7  hinion  In  1959.    A  rise  In  use  of  filter-tips  has 
acconipanied  this  gain  in  cigarette  smoking.    Filter-tips  vere  insignificant 
in  1946-50  but  rose  to  12.9  billion  pieces  in  1959*    Cigar  consuoiptlon 
nearly  doubled  between  1946-50  and  1959>  amounting  to  I.5  million  pounds 
last  year.    Pipe  smoking  declined  from  28.4  million  pounds  in  1946-50  to 
18.3  million  in  1959.    "Other"  tobacco,  which  includes  snuff  and  "roll- 
your-own"  increased  slightly  to  l6.2  million  pounds  in  1959*  12. 3 

alllion  in  1946-50.    The  rise  in  this  category  can  be  attributed  to  "roll- 
your-own",  caused  mostly  by  higher  prices  of  factory-made  cigarettes. 

Total  consuiBption,  as  indicated  by  sales  to  the  public.  Increased  traa  a 
1946-50  ayera^^e  of  233.4  mm  ion  pounds  to  266.3  million  in  1959>  Consumer 
demand  is  escpected  to  continue  its  gradual  upward  trend,  especially  in  ciga- 
rettes and  cigars. 

Taxation:    Tbc  tobacco  duty  collected  froa  the  home  trade  is  the  largest 
single  source  of  revenue,  other  than  Income  tax,  accruing  to  the  Sxcheqiter. 
There  are  2  rates  on  unmanufactured  tobacco  according  to  moisture  content 
and  derivative  rates  on  the  various  kinds  of  imported  manufactured  tobacco. 

The  rates  on  unmanufactured  tobacco  are  differentiated  between  unsteisDed 
and  stesBoed  leaf  by  a  slightly  higher  rate  on  steamed.    There  are  2  rates 
on  manvifactured  tobacco,  with  the  rates  on  cigars  and  cigarettes  exceeding 
those  on  the  other  products.    The  duty  on  U.K.  tobacco  imports  has  increased 
tremendously,  since  World  War  II.    Revenues  derived  from  import  duties  ac- 
count for  more  than  99  percent  of  the  total  revenue  collected  from  tobacco. 
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UNITED  STATES  DEPARTMENT  OF  AGEICULTURE  POSTAGE  AND  h^EES  PAID 

WASHINGTON  25,  D.  C.  U.S. Department  of  Agriculture 


Official  Business 


REIGN  AGRICUinmi  CIRCULAR 


U.S.  DEPARTMENT  OF  AGRICULTURE 
Foreign  Agricultural  Service      Washington  D.C. 


ABOUT  2Sh  MILLION  POUMDS  OF  TOBACCO 

PROGRAMED  UNDER  TITLE  I,  P.L.  h80 

Sale  of  approximately  $206.5  million  worth  of  tobacco,  or  about  283.6 
million  pounds,  has  been  provided  for  under  Title  I  of  Public  Law  ii80 
as  of  June  30,  I960.    The  total  includes  sales  through  6k  agreements 
with  23  countries  since  the  beginning  of  the  Public  Law  kQO  program  in 
195W5. 


Table  1.  ~  Tobacco:    Sales  agreements  under  Title  I,  Public  Law  i;80 

as  of  June  30,  I960 


Country  1/  *  Estimated  Quantity  \  Value 


:      MiTTion  pounds      :  Million  dollars 

Austria  *..:  7*U  :  U.8 

Brazil  :  ,h  :  .8 

Burma  :  3.7  :  2.8 

Chile  :  .5  :  .5 

China  (Taiwan)  :  7.1  s  6.0 

Colombia  :  2.0  :  2.1 

Ecuador...  :  M  :  .7 

Finland  :  23.3  :  16.0 

France  :  16. 5  :  10.0 

Iceland  :  1.6  :  1.7 

India  •  :  6.6  :  6.5 

Indonesia  :  2ii.ii  :  Xk»3 

Israel  :  l.U  :  .9 

Italy  :  26.1  :  20. U 

Japan  :  9.8  :  7.8 

Korea  :  8.5  :  6*6 

Pakist^  :  6.9  :  5.8 

Spain  :  3U.2  :  2k.9 

Thailand  :  5.U  :  3.9 

United  Arab  Republic  (Egypt)...:  20,1^  :  l5.ii 

United  Kingdom  :  52.9  :  38.0 

Uruguay.  •...:  6.8  :  6.1 

Viet  Nam  :  17*3  :  10.5 

Total.  :  206.5 


1/  Since  June  30,  I960,  additional  agreements  have  been  signed.  TEe 
value  and  estimated  quantity  are  listed  on  Table  2. 


TOBACCO 
FT  10-60 
October  10,  I960 
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REIGN  AGRICULTURE  CIRCULAR 

U.S.  DEPARTMENT  OF  AGRICULTURE 
Foreign  Agricultural  Service     Washington  D.C. 


ABOUT  2Qk  MILLION  POUNDS  OF  TOBACCO 
PROGRAMED  UNDER  TITLE  I,  P.L.  h80 


TOBACCO 
FT  10-60 
October  10,  I960 


Sale  of  approximately  $206.5  million  worth  of  tobacco,  or  about  283.6 
million  pounds,  has  been  provided  for  under  Title  I  of  Public  Law  USO 
as  of  June  30,  I960.    The  total  includes  sales  through  6k  agreenjents 
with  23  countries  since  the  beginning  of  the  Public  Law  U80  program  in 
195i;-55. 


Table  1.  —  Tobaccos    Sales  agreements  under  Title  I,  Public  Law  1+80 

as  of  June  30,  I960 


Country  1/  [  Estimated  Quantity  \  Value 


:      Million  pounds      :  Million  dollars 

Austria   7.U  ;  1^.8 

Brazil  •:  ,k  :  .8 

Burma  :  3.7  :  2.8 

Chile  :  ,5  :  .5 

China  (Taiwan)..  :  7.1  :  6.0 

Colombia  :  2.0  :  2.1 

Ecuador....  •  :  M  :  •7 

Finland  :  23.3  :  16.0 

France  s  16. 5  :  10.0 

Iceland  :  1.6  :  1.7 

India  :  6.6  :  6.5 

Indonesia  •  :  2k»k  :  '\h»3 

Israel  •:  l*k  :  .9 

Italy  :  26.1  :  20.1* 

Japan   9.8  :  7.8 

Korea  :  8.5  :  6.6 

Pakist^  :  6.9  :  5.8 

Spain  :  3U.2  :  2ii.9 

Thailand  :  :  3.9 

United  Arab  Republic  (Egypt)...:  20, U  :  l5.U 

United  Kingdom  :  52.9  :  38.0 

Uruguay  :  6.8  :  6.1 

Viet  Nam  :  17.3  ;  10.5 

Total  :  2Hj:3  i  206.5 


1/  Since  June  30,  I960,  additional  agreements  have  been  signed.  TEe 
value  and  estimated  quantity  are  listed  on  Table  2. 
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OREIGN  AGRICULTURE  CIRCULAR 


U.S.  DEPARTMENT  OF  AGRICULTURE 


Foreign  Agricultural  Service     Washington  D.C. 


TOBACCO 
FT  11-60 
October  25,  i960 


WEOT  GERMANY  --  SECOND  LARGEST  FOREIGN 
MARKET  FOR  U.  S.  TOBACCO 


West  Germany  is  the  second  most  ixnportant  market  for  exports  of  U.  S. 
unmanufactured  tobacco.    In  recent  years ^  however^  manufacturers  in 
that  countiT"  have  been  directing  their  purchase  programs  toward  in- 
creased use  of  non-U.  S.  tobaccos^  particularly  those  of  Rhodesian  and 
Italian  origin. 

The  tobacco  industry  of  West  Germany  can  be  described  as  one  of  free 
enterprise.    The  Federal  Government,  however,  exercises  considerable 
control  over  certain  aspects  of  the  industry.    This  includes  import 
duties,  tobacco  acreage  allotments,  control  over  the  retail  prices  of 
tobacco  products,  and  the  msdntenance  of  favorable  excise  tax  differ- 
entials for  products  (except  cigars)  containing  at  least  ^0  percent 
West  German  tobacco. 

It  has  been  reported  that  the  Council  of  Ministers  of  the  European 
Economic  Community  (Common  Market)  has  agreed  on  a  common  external 
tariff  on  unmanufactured  tobacco  of  30  percent  ad  valorem,  with  a 
minimum  of  $29  per  100  kilos  (13.2  U.  S.  cents  per  pound)  and  a 
maximum  of  $42  per  100  kilos  (I9.I  U.  S.  cents  per  pound).    As  a 
member  of  the  EEC,  West  German  tobsicco  imports  from  countries  outside 
the  Common  Market  will  be  subject  to  this  tariff  arrangement. 

This  tariff  would  place  the  higher -priced  U.  S.  tobaccos  at  a  distinct 
disadvantage  ccaopared  with  lower -priced  leaf  from  other  areas.    A  con- 
siderable proportion  of  West  German  tobacco  imports  are  sufficiently 
low  in  price  so  that  the  minimum  rate  (13.2  cents  per  pound)  would  apply; 
on  the  other  hand,  most  U.  S.  tobacco  exports  to  West  Germany  are  valued 
at  TO  cents  or  more  per  pound,  smd  on  these  the  maximum  rate  (19  •!  cents 
per  pound)  would  apply.    The  current  West  German  external  tariff  is  a 
specific  rate  equivalent  to   19.4  U.  S.  cents  per  pound  on  all  tobaccos 
from  outside  the  Common  Market  area. 


-  2  - 


In  addition,  the  eventual  elimination  of  tobacco  tariffs  within  the  Ccannon 
Market  area  will  provide  duty-free  entry  for  Italian  tobacco  into  West 
Germany,  thus  further  encouraging  the  already  stepped-up  use  of  such  leaf. 
(The  tariff  on  Italian  tobacco  is  already  20  percent  below  that  on  U.  S. 
leaf.) 

The  possible  association  of  Greece  and  Turkey  with  the  Common  Market 
eventually  would  place  tobacco  imports  from  those  countries  in  the  duty- 
free category,  further  weeJtening  the  U.  S.  competitive  position. 

U.  S.  representatives  are  now  conducting  tariff  negotiations  in  Geneva. 
One  of  the  principal  objectives  of  these  meetings,  as  far  as  the  United 
States  is  concerned,  is  to  eaae  the  unfavorable  effects  that  the  present 
agreed  Common  Market  tariff  rate  would  have  on  U.  S.  and  other  external 
tobaccos,  especially  when  the  eventual  duty-free  nature  of  the  agreed 
tariff  on  Common  Market  area  tobacco  is  considered. 

Production:    Tobacco  acresige  in  West  Germany  has  dropped  substantially 
in  the  last  decade— from  28,14?  acres  in  1950  to  17,031  in  1959-  The 
gradually  decreasing  area  planted  to  tobacco  reflects  the  tobacco  manu- 
facturers '  trend  away  from  the  use  of  domestic  leaf. 

Leaf  tobacco  production  in  West  Germany  totaled  only  42.2  million  pounds 
in  1959.    This  was  the  smallest  crop  since  19^8  emd  was  43  percent  below 
the  73.6  million  pounds  grown  in  1950.    Cigar  leaf  dropped  from  45.6 
million  pounds  in  I95O  to  25.8  million  in  1959.    Air-cured  (burley)  also 
declined— from  22.2  million  in  I95O  to  12.8  million  in  1959'    The  flue- 
cured  crop  was  down  from  5*6  million  pounds  in  1950  to  a  1959  harvest  of 
3.6  million.    The  decline  in  leaf  production  arises  mainly  from  the  un- 
desirable quality.    (Late  reports  indicate  that  the  quantity  available 
for  manufacture  from  the  196O  crops  of  all  kinds  of  tobacco  will  be  sub- 
stantially below  1959  because  of  the  widespread  attack  of  blue  mold,  and 
the  quality  will  be  poor.) 

Trade;    For  several  years  West  Germany  has  ranked  second  to  the  United 
Kingdom  a^  an  importer  of  unmanufactured  tobacco.    West  German  manufac- 
turers now  dei>end  on  imports  for  about  85  percent  of  their  leaf  tobacco 
requirements.    Total  unmanufactxired  tobacco  Imports  into  West  Germany 
have  Increased  frcan  an  average  of  II5  million  pounds  for  1950-54  to 
178  million  pounds  in  1959. 

The  U.  S.  continues  to  be  the  chief  single  source  of  West  German  leaf 
tobacco  imports.    Although  larger  than  in  1950-54,  Imports  from  the 
Iftiited  States  now  represent  a  much  smaller  percentage  of  total  West 
German  Imports  than  during  the  1950-54  period.    The  U.  S.  share  was  46 
percent  in  1950-54j  in  I958  it  was  36  percent  and  a  further  decline  to 
33  percent  occurred  in  1959*    Cto  a  quantitative  basis,  Imports  from 
the  U.  S.  averaged  53  million  pounds  in  1950-54,  rose  to  64  million  in 
1957*  then  dropped  to  59  million  in  1959 .     (These  imports  are  duty-paid 
and  do  not  necessarily  reflect  arrivals  of  U.  S.  leaf  in  West  Germany.) 
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Duty-petld  Imports  from  the  Fiederatlon  of  Hhodesla  ajad  Nyasaland,  playing 
an  Increasingly  Important  role  In  West  German  tobacco  use.  Increased  from 
an  average  of  900, CXX)  poxmds  In  1950-5^  to  11.1  million  In  1959 •  Most 
Isqports  from  the  Federation  consist  of  flue-cured  tobacco. 

iBiports  of  oriental  leaf  frcan  Greece,  Turkey,  6u:id  Bulgaria  Increased 
from  an  average  of  31  mill  Ion  pounds  In  1950-5^  to  nearly  5^  million  In 
1959.    Greece  has  been  the  largest  shipper  of  oriental  leaf  to  Vest  Germany 
during  the  postwar  period. 

Italy  Is  the  only  European  Common  Market  country  now  shipping  any  signifi- 
cant amount  of  tobacco  to  West  Germany.    Imports  from  Italy,  mainly  burley. 
Increased  from  an  avereige  of  1.6  million  pounds  In  1950-5^  to  9  mill  Ion  In 
1959*    Imports  from  Latin  American  countries  (Brazil,  Colombia,  emd  the 
Dominican  Republic),  mainly  cigar  leaf,  rose  from  an  average  of  18  million 
pounds  In  1950-^4  to  20  million  In  1959*    Cigar  leaf  Imports  frcmi  Indonesia 
averaged  5 '9  million  pounds  In  1950-5^i-  and  totaled  1,6  million  In  1959. 

Imports  from  Thailand  (flue-cured)  In  1959  amounted  to  2  million  pounds, 
compared  with  none  In  1950-5^;  Imports  from  Japan  (msdnly  burley)  were 
k  million  pounds  In  1959;  compared  with  an  average  of  700,000  pounds  In 
1950-54. 

The  relative  Importance  of  the  various  sources  of  leaf  tobacco  Im^i^ts 
Into  West  Germany  has  changed  significantly  In  recent  years.    While  total 
leaf  tobacco  Imports  are  Increasing,  the  U.  S.  share  of  the  German  market 
Is  declining.    Other  tobacco-producing  areas  such  as  the  Federation  of 
Rhodesia  and  I^yasaland,  Canada,  Italy,  Japem,  and  Thailand  are  providing 
much  stronger  competition. 

Imports  of  tobacco  products  Into  West  Germany  are  of  relative  unlniportance. 
Iznports  of  cigarettes,  though  small,  rose  significantly  from  a  1950-5^*^ 
average  of  3  mill  ion  pieces  to  26  million  In  1959* 

Cigar  Imports  trended  downward  until  recently,  then  began  moving  itpward. 
From  a  1950-5^  average  of  7^500  pounds  cigar  iaiports  increaised  to  nearly 
23,000  pounds  In  1959. 

Impoii^s  of  smoking  tobacco  and  other  products  have  followed  an  up  and  down 
pattern  but  are  of  relatively  minor  consequence. 

U.  S.  Exports  to  West  Germany:    Althou^  use  of  flue -cured  tobacco  by 
West  German  manufacturers  hajs  been  stepped-up  sharply  in  recent  years, 
U.  S.  exports  of  flue-ciired  to  the  West  German  market  averaged  only 
slightly  higher  In  1955-59  than  for  1950-5^«    This  reflects  the  growing 
lotporteuice  of  flue-cured  frcmi  the  Federation  of  Rhodesia  and  Nyasaland, 
Thailand,  and  Canada. 


There  have  been  small  increases  in  U.  S.  eacports  of  several  other  kinds 
of  tobacco  to  West  Germany.    U.  S.  exports  of  burley  rose  from  6.?  mil- 
lion pounds  for  1950-54  to  7.8  million  in  1959'    Cigar  leaf  exports 
averaged  3.I  million  in  1950-5i^  and  amounted  to  4.2  million  pounds  in 
1959.    Maryland  rose  from  an  average  of  297,000  pounds  in  1950-54  to 
1.2  million  pounds  in  1959- 

Leaf  Utilization:    Use  of  unmanufewitured  tobacco  by  West  German  manu- 
facturers rose  from  an  average  of  172  million  pounds  in  1950-54  to  238 
million  in  1959.    Cigarette  manufacture,  ever-increasing,  accounted  for 
65  percent  of  total  leaf  tobacco  use  in  1959  "bu*  only  46  percent,  on 
the  average,  in  1950-54.    Gains  in  leaf  use  for  cigarettes  have  made 
cigarette  manufacture  the  principal  item  in  the  use  pattern- -far  out- 
weighing significant  declines  in  smoking  tobacco.    An  average  of  about 
59  million  pounds  of  tobacco  went  into  cigars  in  1950-54  bxit  this  rose 
slightly  to  nearly  62  million  in  1959*    A  big  drop  has  occurred  in  leaf 
use  for  both  fine-cut  and  coarse-cut  smoking  tobacco. 

In  contrast  with  the  continuing  increase  in  the  quantity  of  tobacco  used 
in  West  Germany  is  the  concentration  of  the  tobacco  «an\ifacturing  industry 
into  fewer  and  larger  firms.    The  number  of  actively  engaged  firms  dropped 
from  a  1950-54  average  of  2,227  to  647  in  1959«    This  reduction  was  caused 
by  a  decrease  in  the  number  of  cigar  firms  and  the  consolidation  of  many 
small  West  German  cigarette  feictories.    Principal  factors  encouraging  this 
consolidation  are  the  rising  prestige  of  foreign  cigarettes,  maj  nly  Amearican, 
8uid  the  attempts  by  foreign  firms  to  gain  a  conaercial  foothold  in  ConBion 
Market  countries. 

Consuinption:    West  German  consumption  of  tobacco  products  has  followed 
the  trend  which  is  evident  in  many  other  countries:    (1)  a  very  significant 
increase  in  cigarettes,  especially  filter-tipped;  (2)  a  small  increase  in 
the  use  of  cigarsj  (3)  pipe  tobacco  consumption  declining  significantly; 
and  (4)  a  substantial  drop  in  the  use  of  chewing  and  snuff.  Consumption 
of  fine-cut  tobacco,  mainly  for  use  in  hand-rolled  cigarettes,  appears 
to  have  leveled  off  in  1959. 

West  German  consumption  of  cigarettes  rose  from  a  1950-54  average  of  30.9 
billion  pieces  to  65.2  billion  in  1959-    Per  capita  cigarette  smoking  is 
about  1,200  cigarettes  per  year  for  the  constantly  increasing  population. 
The  popularity  of  filter-tipped  cigarettes  and  an  improving  standard  of 
living  are  the  main  factors  behind  the  drastic  rise  in  cigarette  con- 
suBiption. 

At  the  end  of  1959,  oriental  cigarettes  made  up  about  8  percent  of  the 
tot€LL  cigarette  sales— down  sharply  tram  the  i)OStwar  peak  of  popularity 
reached  in  1956,  when  they  constituted  I7  percent  of  the  cigarette  market, 
i^so  in  1956,  filter-tipped  cigarettes  began  their  conquest  of  the  West 
German  market  for  the  same  reason  that  had  made  oriental  cigarettes  so 
popular— the  reputation  of  being  lighter  smokes.    Filter-tipped  cigarettes 
now  make  up  about  70  percent  of  total  West  German  ci^urette  consumption. 
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In  1959  blended  cigarettes  accounted  for  about  82  percent  of  total  ciga- 
rette sales.    This  Included  both  the  ^imerican  blended  variety  and  the 
Genoan  version  of  the  .American  blend.    The  former  Is  a  flavored  cigarette 
containing  on  tlie  average  of  about  ko  percent  U.  S.  leaf,  35  percent 
oriental  tobacco  and  25  percent  substitute  leaf  (mainly  flue -cured)  from 
other  sources.    The  German  blend  contains  an  average  of  about  30  percent 
U.  S.  leaf,  50  percent  oriental,  and  20  percent  other  leeif . 

Duties  and  Other  Taxes;    The  present  external  tariff  (for  all  countries 
outside  the  Ccamaon  Meurket  area)  Is  equivalent  to  I9.4  U.  S.  cents  per 
pound.    For  tobeurcos  Imported  from  other  Common  Market  countries  the 
tariff  Is  equivalent  to  about  15.5  U.  S.  cents  per  pound.    The  proposed 
eventual  rates  to  be  Imposed  on  leetf  trom  the  Uhlted  States  and  other 
coxintrles  outside  the  Camion  Market  area  were  discussed  at  some  length 
earlier  In  this  circular. 

Excise  duties  are  levied  on  the  various  manufactured  tobaccos  as  a 
percent  of  the  retail  price.    Rates  at  vhlch  the  various  products  are 
taxed  varies  greatly  and  favors  those  products  vhlch  contain  a  mlnlmxaa 
of  50  percent  West  German  tobacco. 


VEST  GERMANY:    Acreage  and  production  of  leaf  tobacco  by  types, 

annual  1950-59  1/ 


Year 

'  Acres 

'  Cigar 

i  Plue -cured 

•  Air-cured 

'  Total 

> 

:  1,000 
;  pounds 

:  1,000 
pounds 

{  1,000 
;  pounds 

:  1,000 
;  jpounds 

1950  

1951  

1952  

1953  

1954  ! 

1955  ! 

1956  

1957  J 

1958  ! 

1959  : 

I  28,147 
I  26,319 
:      23,138  ! 

!  23,509 

26,383  ! 

!  26,274  ; 
!       25,461  ; 

21,127  : 
!       18,634  ! 

17,031  i 

I 

i  45,761 

t         37,827  ! 

i  31,649 
I  26,191 

!  33,069 
!         30,608  ! 

25,727 

:      25,350  ! 
:      25,115  J 
t      25,785  J 

!          5,606  . 
!  6,226 

I  6,735 
i  9,285 
I         8,267  ! 
i         9,746  ! 
I         5,768  . 
I         5,510  . 

!  3,977 
3,622  J 

4 

i 

:       22,185  ! 
:  15,271 
!  12,452 
i       12,217  i 
!       13,768  ! 

!         16,868  ! 

:      17,442  J 
:      14,330  ! 
I      14,012  : 
t       12,833  1 

'  73, 552 
!  59, 324 
!  50,836 

!  47,693 
!  55,104 
:  57,222 
!  48,937 
45,190 
:  43,104 
;  42,24o 

1/  Data  prior  to  1950  by  type  Is  unavailable. 


Statistisches  Jahrbuch  fur  die  Bundesrepublik  Deutschland.  Attache 
reports. 
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VEST  GERMANY:    Imports  of  manufactured  products, 
average  1950-54,  annual  1955-59 


Year          |  Cigarettes 

* 

Cigars 

'      Smoking      :    Q^her  l/ 
:     tobacco  : 

• 
• 

!  1,000  pieces. 

;     Poimds  : 

;     Pounds  ; 

;  Pounds 

* 
• 

Average :             :  i 

Annual:  : 

1955  :           7,037  ! 

1956  :          7,449  : 

•  a 

•  a 

!           7,540  i 

!           5,071  i 
5,732  i 
15,432  1 
.2/       34,155  i 
.2/      22,843  : 

:         48,413  i 

:           6,173  ! 

7,496  : 
!           9,480  ! 
!          34,392  ! 
!         30,423  : 

127, 338 

129,630 
144,842 
209,658 
407,851 
153,441 

1/  Snuff,  chewing  and  other  products.    2/  Approximate. 


TOBACCO,  UNMANUFACTURED:    U.  S.  eacports  of  unmanufactured  toljacco 
to  West  Germany,  by  types,  average  1950-54,  annual  1955-59 


Type 

• 
• 

• 
• 

Average  i 
l??0-?4  : 

1955  ; 

:  1956  ; 

1957  : 

;   1958  ; 

:  1959 

• 
• 

• 
• 

1,000  J 

!  1,000  ' 

I  1,000  ! 

!  1,000  I 

:  1,000  ' 

!  1,000 

• 
• 

• 

pounds  : 

•  pounds 

;  pounds  : 

,  pounds  : 

>  pounds  ' 

;  pounds 

• 
• 

53,067  i 

47,825  ! 

t  57,421  i 

:  52,382  i 

67,739  J 

'>  47,851 

• 

6,713  ! 

!  5,879 

:    6,465  1 

:    7,510  ! 

:    6,958  . 

5  7,826 

Ky.-Tenn.  fire- 

• 
• 

• 

742  ! 

!  545 

:  781 

\         437  ! 

i       673  ' 

:  622 

Virginia  fire- 

• 
• 

• 

278  ! 

!  314 

1       337  ! 

:       422  : 

"       758  ' 

484 

• 

297  J 

895 

I    1,700  . 

I    2,101  1 

;       864  : 

!  1,162 

• 

!  9 

• 

16  i 

'i         11  i 

:  11 

• 

• 

1  : 

!        11  : 

1         8  . 

[  4 

• 

3,112 

i  3,136 

5    3,063  i 

:    5,4o4  : 

!    3,933  . 

:  4,190 

Stems,  trioBBings 

• 
• 

• 

271 

:  405 

1       181  < 

\       662  i 

i      674  ' 

• 

64,497  ! 

!  ??,00b  - 

!  69,94^  :  69,946  : 

:  ai,607  i 

:  62,^7 

Census  records,  U.  S.  Department  of  Coamnerce. 
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November  k,  i960 


THE  NETHERLANDS  —  IMPOi?rANT 


MARKET  FOR  U.  S.  TOBACCO 


The  Netherleuids  has  a  long  history      a  tohacco  marketing  center  of  inter- 
national iBiportance.    IMtil  19^9;  most  of  the  large  production  of  Indonesia 
entering  world  trade  was  sold  to  world  markets  at  the  Netherlands  auction 
centers — mainly  Amsterdam.    With  the  nationalization  of  the  Dutch-owned 
tobacco  estates  by  Indonesia  in  19^7^  the  marketing  center  for  leaf  grown 
there  has  now  shifted  to  Bremen,  West  Germany.    To  preserve  their  interest 
in  cigar  leaf  production  and  trade,  some  of  the  Dutch  experts  who  formerly 
operated  in  Indonesia,  began  to  supervise  production  of  cigar  lestf  in  Italy. 

The  Dutch  tobacco  industry  is  in  private  hands.  Import  duties  have  re- 
mained low,  and  no  tobacco  is  grown  commercially.  The  Netherlands  is  a 
major  market  for  U.  S.  tobacco,  usually  ranking  3rd  or  4th  as  a  foreign 
outlet  on  an  annual  basis. 

In  recent  years,  however,  due  to  rising  prices  of  U.  S.  leaf,  ami  small 
manufacturers'  margins  in  sales  of  tobacco  products,  closer  attention 
has  been  ped.d  to  lecif  costs.    Lower-priced,  non-U.  S.  tobaccos  are  being 
used  in  larger  quantities,  suod  the  proportionate  share  of  the  Itoited  States 
in  the  Netherlands '  market  is  declining.    The  decline  in  importance  of  the 
United  States  as  a  supplier  is  being  offset  by  the  larger  role  played  by 
such  competing  countries  as  the  Federation  of  Rhodesia  and  Nyasaland,  India, 
Italy,  euad  several  less-importeuat  suppliers. 

It  has  been  reported  that  the  Council  of  Ministers  of  the  European  Economic 
Community  (Coiomon  Market)  has  agreed  on  a  common  external  tariff  on  unmanu- 
factured tobacco  of  30  percent  ad  valorem  with  a  minimum  of  $29  per  100 
kilos  (13.2  U.  S.  cents  per  po\md)  and  a  maximum  of  $42  per  100  kilos 
(19.1  U.  S.  cents  per  pound).    As  a  member  of  the  EEC,  the  Netherlands 
tobacco  imports  from  countries  outside  the  Common  Iferket  eventxially  will 
be  subject  to  this  tariff  arrangement,  if  it  is  not  revised  in  tariff 
negotiations  now  being  conducted  in  Geneva. 
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This  tariff  would  place  the  higher -priced  U.  S.  tobaccos  at  a  distinct  dis- 
advantage compared  with  lower -priced  leaf  from  other  areas.    A  substantial 
proportion  of  the  Netherlands  tobacco  imports  is  sufficiently  low  in  price 
so  that  the  minimum  rate  (13.2  cents  per  pound)  would  apply;  on  the  other 
hand,  most  U.  S.  tobacco  exports  to  the  Netherlands  are  valued  at  50  cents 
or  more  per  pound,  and  on  these  (up  to  6k  cents  a  pound  valuation)  the  30 
percent  ad  valorem  rate  would  apply — resulting  in  a  higher  tariff  on  U.  S. 
leaf  than  on  competing  growths  from  other  countries.    The  current  Dutch 
external  tariff  is  a  specific  rate  equivalent  to  3.8  U.  S.  cents  per  pound 
on  all  tobacco  from  outside  the  Ctommon  Market  area. 

In  addition,  the  eventual  elimination  of  tobacco  tariffs  within  the  Common 
Market  area  will  provide  duty-free  entry  for  Italian  tobeicco  into  the 
-Netherlands.    (The  tariff  on  Italian  tobacco  is  already  20  percent  below 
that  on  U.  S.  leaf.) 

U.  S.  representatives  are  now  conducting  tariff  negotiations  in  Geneva. 
It  is  hoped  that  these  negotiations  will  eissist  in  easing  the  unfavorable 
effects  that  the  present  agreed  Common  Market  tariff  rate  would  have  on 
U.  S.  and  other  external  tobaccos,  especially  when  the  eventual  duty-free 
nature  of  the  tariff  on  Common  Market  area  tobacco  is  considered. 

U.  S.  Exports  to  the  Netherlands;    Total  exports  of  U.  S.  unmanufactured 
tobacco  to  the  Netherlands  declined  from  the  1950-5^  average  of  33.6 
million  pounds  to  24.9  million  in  1959'     (These  figures  apparently  in- 
clude tobacco  moving  "in  tremsit "  through  the  Netherlands  to  other 
countries . ) 

Although  use  of  flue-cured  tobacco  by  the  Dutch  tobacco  industry  has 
been  increasing,  U.  S.  exports  of  flue-cured  to  the  Netherlands  have 
been  dropping  rapidly.    Substitution    of  non-U.  S.  flue-cured  in  in- 
creased amounts,  due  to  rising  prices  for  U.  S.  leaf,  h««  reduced 
exports  of  U.  S.  flue-cured  from  an  average  of  25.3  million  pounds  in 
1950-54  to  14.9  million  in  I959. 

There  have  been  decreases  in  most  of  the  other  U.  S.  types  of  tobacco 
exported  to  the  Netherlands.    Burley  dropped  from  I.7  million  pounds 
in  1950-54  to  650,000  pounds  in  1959-    Cigar  leaf  fell  from  510,000 
pounds  in  1950-54  to  172,000  in  1959-    One  Sucker  and  Green  River 
shipments  dropped  from  96,000  and  260,000  pounds,  respectively,  in 
1950-54  to  zero  in  1959- 

There  were  increases,  however,  in  Kentucky-Tennessee  fire-cured  from 
an  average  of  5.I  million  pounds  in  1950-54  to  7.8  million  in  1959; 
Maryland  leaf  more  thaua  doubled  from  407,000  poxinds  in  I950-54  to  1.1 
million  in  1959 . 
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Treuie  In  Leaf;    Gross  imports  of  unmanufactured  tobacco  represent  direct 
ioiports  for  consuorption  and  vithdrawals  from  bonded  warehouses  by  manu- 
facturers.   Total  unmanufactured  tob€w:co  imports  into  the  Netherlands 
increased  from  the  1950-5^  average  of  69.4  million  pounds  to  Ik. 'J  million 
in  1959. 

The  U.  S.  continues  to  be  the  chief  single  source  of  Dutch  leaf  tobacco 
imports.    The  U.  S.  proportionate  share  of  the  import  market,  however, 
dropped  from  the  1950-5^  average  of  26.1  million  pounds  (38  percent  of 
total)    to  22.2  million  in  1959  (30  percent  of  total).    The  decrease  is 
almost  entirely  in  flue-cured  leaf  and  reflects  the  increasing  iioportance 
of  flue-cured  shipments  from  the  Federation  of  Rhodesia  and  Nyasaland, 
Italy,  and  India.    Imports  of  tobacco  from  the  Federation  of  Rhodesia 
and  Nyasaland  increased  from  a  1950-5^  average  of  5«3  million  pounds  to 
10.4  million  in  1959*    Imports  of  unmanufactured  leaf  from  India  and 
Italy  (mostly  flue -cured)  have  increased  in  recent  years.    Imports  from 
Italy  are  being  encouraged  by  production  of  cigar  leaf  there  and  also 
by  the  ffiwjt  that  Italy  is  a  member  of  the  Common  Market,  and  its  tobacco 
eventually  will  enter  the  Netherlsuads  duty-free. 

Cigar  leaf  imports,  reflecting  increased  cigar  and  cigarillo  production, 
have  risen  steadily,  with  Indonesia  remaining  the  chief  single  source  of 
supply.    Imports  of  Indonesian  leaf  averaged  8.2  million  pounds  in  1950-5^, 
but  rose  to  10.6  million  in  1959.    The  distinctive  flavor  of  the  leaf  from 
Java  and  Sumatra,  which  is  preferred  by  the  Dutch  tobacco  industry,  makes 
it  difficult  to  substitute  this  type  of  leaf  on  the  market. 

iBiports  of  tob€WJCO  from  Latin  America,  mostly  cigar  leaf,  have  been 
rising  in  recent  years.    Brazil  increased  shipments  from  the  1950-5^ 
average  of  6.8  million  pounds  to  8.5  million  in  1959*    Imports  of 
Cuban  leaf  tripled  from  769,000  pounds  in  1950-54  to  2.k  million  in 

1959. 

Imports  of  oriental  leaf  from  Greece  and  Turkey  have  dropped  sharply  in 
recent  years.    Turkey  has  suffered  the  largest  decrease  in  oriental  leaf 
imports  from  3.6  million  pounds  in  1950-5^  to  1.1  million  pounds  in  1959* 

Reejcports  of  unmanufactured  leeif  by  the  Netherlands  dropped  to  couipara- 
tive  Insignificance  from  8  million  pounds  reejcported  in  1950-5^  to  3 
million  in  1959--with  Belgium-Luxembourg  receiving  half  of  the  total 
reexports . 

Trade  in  Products!    The  Netherlands  maintains  an  active  import  and  export 
trade  in  tobacco  products,  being  the  world's  leading  cigar-cigarillo 
exporter.    Due  to  a  tariff  agreement  eliminating  hindrances  at  the  border, 
most  of  the  trade  takes  place  with  the  Belgium-Luxembourg  area. 


.  k  ' 

Imports  of  cigars  and  cigariUos,  practically  all  from  Belgium-Luxembourg, 
Increased  from  an  average  of  19  million  pieces  in  1950-5^  to  147  million 
in  1959.    Cigarette  imports,  mainly  for  foreign  passenger  liners  and  U.  S. 
and  foreign  embassies,  increased  sharply  from  436  million  pieces  in  1950-5^ 
to  2.2  billion  in  1959-    Smoking  tobacco  imports  dropped  drastically  from 
1.1  million  pounds  in  1950-5^  to  75,000  pounds  in  1959- 

Cigar  and  cigarillo  exports  increased  significantly  from  a  1950-5^  average 
of  109  million  pieces  to  254  million  in  1959-    Cigarette  exports  declined 
slightly  from  527  million  pieces  in  1950-5^  to  455  million  in  1959-  Pipe 
tobacco  shipments  rose  from  a  1950-5^  average  of  2-7  million  pounds  to  3.6 
million  in  1959- 

Output  and  Consumption;    Cigarette  smoking,  the  major  form  of  domestic  to- 
bacco consumption  in  the  Netherlands,  has  been  much  larger  in  recent  years 
than  in  1950-54.    However,  an  even  larger  relative  increase  in  the  use  of 
cigars  euad  cigarillos  has  occurred  due — mainly--  to  the  great  amount  of 
advertising  embarked  upon.    Chewing,  snuff,  and  smoking  tobaxjco  have  become 
less  important  than  in  1950-54,  althovigh  a  substantial  gain    occurred  in 
1959. 

Cigarette  consmoption  rose  42  percent  from  a  1950-5^  average  of  9.5  billion 
pieces  to  I3.5  billion  in  1959.    The  expected  market  for  filter-tips  never 
materialized;  therefore,  the  increase  was  in  regular  cigarettes.    Cigar  and 
cigarillo  smoking  increased  50  percent  from  an  average  of  842  million  pieces 
in  1950-54  to  1.3  billion  in  1959.    Smoking  tobacco,  used  for  both  pipe  and 
"roll-your-own"  cigarettes,  declined  from  23  million  pounds  in  1950-5^  to 
18  million  in  both  1955  and  I956.    A  rise  occurred  to  21  million  pounds  by 
1959. 

Taxation;    Present  duties  on  leaf  tobacco  Imported  into  the  Netherlands 
are  quite  low — 3.8  U.  S.  cents  per  pound.    However,  since  January  1,  1959 
the  tariff  for  Common  Market  members  has  been  reduced  20  percent  below 
the  current  external  rate,  with  non-CooHBon  Market  areas  remaining  at  3'^ 
U.  S.  cents  per  pound.    The  eventual  elimination  of  tobacco  tariffs  within 
the  Coaaaon  Market  area  will  provide  duty-free    entry  for  any  tobacco  pro- 
duced by  Common  Market  members  or  associated  territories. 

In  addition  to  an  InqKjrt  duty,  iinporters  are  required  to  pay  a  license 
fee  of  0.6  percent  of  the  izaport  value  of  the  leaf.    A  purchase  tax  is 
also  levied,  calculated  either  on  the  price  the  Importer  charges  the 
manufacturer,  or  the  import  value.    Excise  taxes  are  levied  on  manufac- 
tured products  as  a  percent  of  the  retail  price.    There  is  also  a  purchase 
tax  on  tobacco  products,  except  cigars  and  cigarillos. 

The  excise  tax  is  paid  by  the  manufacturer  or  liaporter  through  the  pur- 
chase of  bands  which  must  be  placed  on  the  packages.    The  retail  price 
is  printed  on  these  bands.    Therefore,  the  manufacturer  or  laiporter  has 
to  fix  the  price  beforenand.    Excises  are  the  same  on  both  Imported  and 
domestic  products. 
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AUSTRALIA  -  IMPOHTANT  MARKET 


FOR  U.  S.  TOBACCO 


Suamary 

The  rapidly-growing  Aiistralian  tobacco  industry  is  carried  on  by  private 
business.    During  most  recent  years  Australia  h£us  been  the  third  or  fourth 
most  iinportant  export  market  for  U.  S.  leaf.    Cigarette  output  is  gaining 
faster  in  Australia  than  in  any  of  the  world's  major  manufacturers  of  to- 
bsicco  products. 


A  trend  toward  greater  self-sufficiency  for  many  items  has  reduced  Aus- 
tralian iniports  of  both  leaf  tobacco  and  cigarettes  since  19^3*  Imported 
cigarettes  now  account  for  less  than  2  percent  of  total  sales  compeu>ed 
with  about  30  percent  in  the  early  postwar  years.    Although  the  use  of 
domestically-grown  tobacco  has  doubled  since  195 5 >  over  75  percent  of  the 
leaf  used  by  memufacturers  is  still  imported.    Australicua  smokers  prefer 
high  qiiality  cigarettes  with  flavor  and  aroma  imparted  by  blending  U.  S. 
leaf  with  more  neutral  domestic  tobacco. 


Trends  in  Lea^  Trade  and  Outlook:    Australia  is  the  largest  export  market 
for  U.  S.  tobacco  outside  Europe.    Most  of  the  Australian  leaf  imports 
are  supplied  by  the  United  States  and  the  Federation  of  Rhodesia  emd 
Nyasaland.    The  UxLted  States  furnished  76  percent  of  Australian  leaf 
imports  in  1950  and  68  percent  in  1959-    Due  to  the  preferential  import 
duty  and  Commonwealth  trsule  ties  purchases  from  Rhodesia  are  now  double 
the  volume  of  1950. 

Australia  has  inrported  from  25  to  35  million  pounds  of  U.  S.  leaf  tobacco 
annually  since  1955  and  about  8  to  12  million  pounds  from  the  Federation. 
Small  amounts  of  leaf  are  imported  from  Mozambique,  Iftiion  of  South  Africa, 
Cuba,  Brazil,  India,  and  Turkey. 
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Australian  leaf  imports  from  all  sources  reached  a  peak  of  51-7  million 
pounds  in  1955  and  declined  to  37-5  million  pounds  in  1959-    A  "build-up 
of  stocks  and  increased  domestic  leaf  production  have  tended  to  reduce 
imports.    However,  rising  consunrption  of  tobacco  products  by  a  growing 
population  probably  will  slow  the  decline  in  leaf  imports,  but  in  the 
immediate  future  it  is  not  likely  that  imports  from  the  United  States 
will  be  as  large  as  in  recent  years. 

Hue-cured  tobacco  usually  comprises  about  90  percent  of  U.  S.  leeif 
exports  to  Australia.    Burley  and  dark  fire -cured  accoxmt  for  most  of 
the  remainder.    All  the  cigar-type  tobaccos  used  by  Australian  manu- 
facturers are  imported,  mostly  from  Brazil,  Indonesia,  and  Cuba. 

Trade  in  Products;    Ten  years  ago  Australia  was  one  of  the  world's  oost 
important  cigarette  importers.    Australian  cigarette  manufacturers, 
however,  have  steadily  increased  output  and  now  supply  about  96  percent 
of  the  consumption.    Itost  of  the  cigfiurettes  are  imported  from  the  United 
Kingdom.    Total  cig€u:ette  inrports  exceeded  10  million  pounds  a  decade 
ago,  but  dropped  to  524,000  pounds  in  1959.    Contrary  to  the  trend  of 
a  sharp  drop  for  U.  K.  cigarette  exports  to  Australia,  U.  S.  cigarette 
exports  have  increased  sharply  for  the  last  2  yeeurs.    About  I88  million 
U.  S.  cigarettes  were  exported  to  Australia  in  the  first  half  of  i960 
compared  with  102  million  for  all  1959- 

Australiem  cigar  iaxports  have  doubled  since  1955*    Most  of  the  cigars 
are  iniported  from  the  Netherlands  with  a  few  from  Jamaica  and  West 
Germany.    About  kO  percent  of  the  cigars  smoked  in  Australia  are  im- 
ported.   Cigars,  however,  accovint  for  less  than  1  percent  of  the  tobacco 
products  consumed  in  Australia. 

Smoking  tobacco  imports,  BUDStly  from  the  United  Kingdom,  the  Netherlands, 
€md  the  UW.ted  States  were  up  sharply  in  1959-    Imported  brands  account 
for  about  2  i)ercent  of  the  total  consumption  of  smoking  and  cut  tobacco. 

Australian  cigarette  exports  are  small.    However,  many  small  Islands  in 
Oceania  depend  upon  Australia  for  cigarettes  as  well  as  other  manufac- 
tured tobacco  products.    Australia  exported  l,06l  thousand  pounds  of 
cigarettes  in  I957  but  only  153  thousand  in  1959-    New  Guinea  and  Papua 
are  the  most  Important  export  markets  for  cigarettes  shipped  from  Aus- 
tralia. 

Trade  Barriers; 

A.    Mixing  Regulations;    The  Australian  Government  authorizes  a  reduction 
of  17  pence  (U.  S.  I5.8  cents  per  pound)  in  duties  on  imported  leaf  when 
such  leaf  is  blended  with  the  minimum  percentages  of  domestic  tobacco. 
Mixing  regulations  first  went  into  effect  in  I936.    Since  1957  the  amount 
of  Australian  leaf  used  by  manufacturers  coarplylng  with  niixing  regulations 
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has  sharply  Increfiised.  The  minimum  percentage  is  set  by  a  government 
committee  and  becomes  effective  on  July  1  each  year. 


AUSTRALIA:    Percentages  of  domestic  tobacco  req,uired  to  be  used  in 
order  for  imports  to  be  eligible  for  reduced  duty  rates 


Effective  date 

I  Cigarettes 

Smoking  tobacco 

;  Percent 

Percent 

195^^,  July  1  : 

1955,  July  1  ; 

1956,  July  1  

1957,  July  1  : 

1958,  July  1  ! 

1959,  July  1.....  : 

1960,  July  1..  ; 

:                6.0  ! 

7.5  i 
7.5  i 
12.5 

15.5  : 
22.0  ; 

28.5  ! 

!  12.5 

!  17.5 

:  17.5 
:  21.0 

:  16.5 
:  23.5 
:                 2k. ^ 

For  exainple,  the  tariff  on  unsteoaned  U.  S.  leaf  to  be  blended  with  the 
current  minimum  of  28.5  percent  domestic  tobacco  in  cigarette  manufacture 
is  eq.uivalent  to  80.3  U.  S.  cents  a  pound — 15.8  cents  less  than  the  tariff 
would  be  if  the  mixing  reqxiirement  is  not  complied  with. 

B.  Rhodesian  Preference;    The  corresponding  tariff  rate  on  Rhodes ian  leaf 
to  be  blended  with  the  specified  minimum  percentage  of  domestic  leaf  is 
71.9  cents — Q.k  cents  less  than  the  U.  S.  rate.    This  preferential  treat- 
ment to  Rhodesian  leaf  has  encouraged  larger  inrports  from  Rhodesia.  Aus- 
tralian leaf  tobe^co  iinports  from  Rhodesia  were  relatively  unimportant 
before  19^,  but  now  account  for  about  one-fourth  of  the  total  isaports. 

C.  Rhodesia  -  Purchase  Agreement:    Australia  also  hsis  a  purchase  eigree- 
ment  with  the  Federation  of  Rhodesia  and  Nycusalemd.    The  present  guaranteed 
quantity  is  9.7  million  pounds  or  6.5  percent  of  the  crop,  whichever  is 
smaller.    Leaf  imports  from  Rhodesia  are  not  expected  to  increase  sharply 
in  the  future  due  to  the  neutral  flavor  and  aroma  of  Rhodesiem  tobacco. 

Leetf  Production  Up  Sharply:  Australian  leaf  tobacco  production  has  made 
striking  gains  during  the  last  decade.  In  I960  it  was  3  times  ^eater 
than  1955  CLnd  5  times  greater  than  1950.  Government  policy,  high  prices 
and  imsiLgration  of  Europeans  experienced  in  growing  tobcusco  have  favored 
sharply  rising  production.  Government  mixing  regvilations  are  geared  to 
favor  Australian  tobacco  growers  who  hsurvested  about  20.3  ra1 11  ion  pounds 
of  tobacco  in  i960- -nearly  double  the  11.6  million  only  2  years  ago. 
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To"bacco  has  been  produced  in  Australia  for  over  100  years.    The  crop 
was  grown  on  6, Ski  acres  as  early  as  1888-I889,  with  ^,833  acres  in 
New  South  Wales  and  only  123  acres  in  Queensland,  the  aost  iniportant 
area  today.    Practically  all  the  Australian  production  is  flue-cured> 
which  is  dried  in  barns  usually  heated  with  kerosene. 

About  kl  percent  of  the  Australian  leaf  is  now  grown  in  Queensland 
where  warm  climate  and  sandy  soils  favor  rapid  expansion.    The  Mareeba- 
Dimbulah  area  produces  about  one-fourth  of  the  total  crop.    There  has 
been  rapid  expansion  in  cultivation  in  the  large  area  of  sandy  soils 
suitable  for  tobeicco  in  the  valleys  of  the  Barron  and  Walsh  Rivers. 
With  potential  irrigation  schemes,  about  32,000  acres  in  this  area 
would  be  suitable  for  tobacco,  possibly  more  than  doubling  the  total 
6u:ea  now  in  tobacco  in  Australia.    This  area  is  about  17^  latitude  or 
similar  to  Jamaica  in  the  Western  Hemisphere.    The  climate  is  warm  the 
year  round  with  heavy  rainfall  from  January  to  March  and  much  less 
during  the  tobacco  growing  season. 

The  tobacco  is  planted  in  July  and  August  emd  harvested  in  October  and 
November.  The  Burdelin  River  Valley,  Ingliani  and  Bundaberg  areas  also 
have  sandy  soils  and  a  warm  climate .  Tobacco  is  irrigated  from  under- 
ground water  around  Burdelin.  The  climate  in  the  Inglewood- Texas  area 
in  South  Queensland  is  more  temperate.  Most  of  the  tobacco  is  planted 
in  late  October  in  this  area. 

In  Southeastern  Australia  the  Murray  River  Valley  is  an  important 
tobaxjco  producing  area.    The  plants  are  set  out  in  October.    Most  of 
the  production  is  in  Victoria  where  eacpansion  has  been  rapid  since 
1955  •    Most  of  the  tobacco  grown  in  New  South  Wales  is  on  the  Northern 
side  of  the  Murray  River  Valley. 

Tobacco  is  transplanted  in  August  around  Northcliffe  and  Manjimup  in 
Western  Australia.    Production  has  increased  slightly  since  1955- 
Little  eacpansion  is  expected  in  this  8u:ea  due  to  the  climate  and  cost 
of  transportation  of  tobeicco  to  fewjtories  in  eastern  Australia. 

In  the  early  days,  the  graded  leaf  was  purchased  at  the  farm,  but  to- 
wards the  end  of  the  1930's  the  auction  system  was  introduced.  The 
arrangement  between  the  growers'  associations  and  the  manufacturers 
for  auctioning  the  tobacco  in  modem  warehouses  has  been  successful. 
The  largest  marketing  centers  for  le&t  tobacco  in  Australia  are  at 
Mareeba,  Brisbane,  and  Melbourne.    The  organisation  of  an  excellent 
marketing  system  has  been  great  boon  to  Australian  tobacco  growers. 

From  1952  to  I956  Australian  tobacco  cultivation  was  relatively  stable. 
High  labor  and  irrigation  costs,  and  cooparatively  low  yields  per  acre 
caused  grower  complaint  about  low  returns.    However,  the  sitxiation 
began  to  change  by  I957  when  production  in  Queensland  and  Victoria 
rose  sharply.    The  settlement  of  young  farmers  and  their  families  on 
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land  opened  by  new  irrigation  projects  partially  eliminated  some  of  the 
fcustors  previously  hindering  a  rise  in  tobacco  cultivation.    More  of  the 
work  in  growing  tobacco  is  now  done  by  members  of  the  farm  families,  many 
of  them  immigrants  from  Greece  and  Italy,  thus  lowering  labor  cost. 

Australiem  growers  z^ceived  an  average  of  $1.29        pound  for  their  i960 
crop  of  flue-cured  euid  prices  a  few  years  ago  were  even  higher.  Similar- 
quality  tobacco  can  be  purchased  from  the  Uiited  States  for  3^  to  60  cents 
per  pound  plus  the  import  duty  of  80.8  cents  per  pound. 

Consvmrption:    In  19^9  Australians  consumed  over  7*^  pounds  of  tobacco  pro- 
ducts per  capita  for  the. population  over  15  yeara  of  age,  including  2,300 
cigarettes.    Australia  ranks  among  the  top  ten  countries  in  the  world  in 
per  capita  consuoiption  of  tobacco  products.    The  Australian  pop\alation  is 
growing  about  2  percent  per  year.    The  rate  of  natural  increase  is  about 
1.^  percent  annually  and  the  other  increase  is  from  immigration.    If  con- 
sunrption  per  capita  remains  the  same  flis  now,  the  population  increase  should 
result  in  the  consimiption  of  at  least  an  additional  million  pounds  of  to- 
bcusco  products  by  Australieuis  annually. 

Cigarettes  stccounted  for  two-thirds  of  Australian  tobacco  consuniption  in 
19^9-    Gut  tobe^co  for  roll-your-own  cigarettes  and  pipe  smoking  declined 
to  33  percent  in  1959*  conrpared  with  about  50  percent  of  the  total  in  1955* 
The  absolute  decline  in  quantity  of  smoking  toba<:co  consumed  has  been  less 
severe  than  the  drop  in  its  share  of  total  tobacco  products  smoked. 

Australian  tobacco  manufacturers  have  rapidly  expanded  their  operations 
in  the  last  5  years.    The  largest  cigarette  factories  are  in  Sydney  and 
Melbourne.    About  U,750  workers  were  employed  by  27  tobacco  fawitories  in 
1956'    Slightly  more  than  half  the  Australian  cigarette  output  is  in  New 
South  Wales  where  Sydney  is  located.    Victoria  is  the  only  other  state 
having  large  tobeusco  factories.    Small  tobacco  factories  operate  in 
Queensland  and  Western  Australia. 

The  average  worker  in  the  Australian  tobacco  industry  earns  over  $1.00 
per  hour.    The  arrival  of  over  1  million  new  residents  since  19^6  has 
helped  to  relieve  the  labor  shoz>t8ige  in  tobacco  manufacture. 

Domestic  cigarettes  sell  for  aja  averetge  of  about  37  cents  per  pack  in 
Australia.  About  percent  of  the  cost  of  a  pack  of  cigarettes  goes 
to  the  Central  Government. 

A  -pack  of  20  standard  cigarettes  iinported  from  the  U.  S.  retails  at 
about       cents.    Australia  is  a  large,  prosperous,  fast-growing  country 
where  a  rise  in  the  number  of  immigrants  settling  permanently  or  a  rise 
in  the  birth  rate  are  factors  that  could  accelerate  tobcu^co  consumption. 
With  relatively  high  income  per  capita,  the  cost  of  tobacco  products  is 
not  excessive  enough  to  hinder  consumption.    Australian  consuBiption  of 
tobacco  products  probably  will  be  around  60  million  pounds  by  1965' 


-  6  - 


OS 
H 


CO 

ON 
H 


CM  3 


VO  00  CM  r-i  UTS  LTN 


rOGO 


li>  CM  CM|r-| 


•I 


CO 
CM 


VO 


CM 

CO 


0\ 
H 


^  LfS  ON-^  00  CM 

CM  ir\  H  ir\  CM 
O  CM  -4- 


oo  m  CM 
H  CM  ir^J 


-si- 


00 


vo 
ir\ 
o\ 
H 


I 


rod 
H 


vo  CO 
CM 


■^o^  CMlf^ 


00 
H 


vo 
H 


UN 
LfN 

o\ 

H 


ON 

H 


I 


O  -4-  On  H  CO  Q 
LTN  Ov      0\V0  OJ  ' 
LfN  O  CM  H  03 

i£NCM  01 


c— \n  on 

CO  CO 


i/N  CM  ro 
C^VO  H 

O 
CM  H 


-4-  UN  ir\\CM 

CMICM  CM 


UN  CM 


eg 


H 

u\ 


CO 

UN 


00 


CO 

00 
vo 


ON 

on 
vo 


On 


I  CO  Q  vo 

•  VO  cmIh  cm  -3 


UN 


CO 
ON 

CM 


m 

vo 


I 


0\ 

CO 

I 

UN 
CO 

c^ 


•«  »• 


o 


o 

CM 


3 


CO 

On 


CO 


+» 
d 
« 


AUSTRALIA:    Tobacco  leeuT  production  by  area^  annual  19^3-60 
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Area  :  1953    :  195^    :  1955    :  1956    :  1957    :    1958    :    1959    :  i960 


1,000  ;  1,000  :  1,000  :  1,000  :  1,000  :  1,000  :  1,000  :  1,000 
pounds:  pounds:  pounds:  pounds:  pounds:    pounds;    pounds:  pounds 


Queensland  :  3,^31  :  ^015  :  ^,332  :  3,702  k,3kk  :  5,6l8  :  6,729  :  9A^9 

Victoria  :  1,1+72  :  2,154  :  868  :  1,135  :  2,7^1  :  3,684  :  4,885  :  8,405 

New  South  Wales...:     5l4  :     588  :  618  :     546  :  805  :  1,235  :  1,158  :  1,438 

Western  Australia. :  1,068  :     912  :  1,004  :     721  :  819  :  1,031  :  1,198  :  1,334 


Total  :  6,485  :  7,669  :  6,822  :  6,104  ;  6,709  :  11,568  :  13,970  :  20,326 


AUSTRALIA:    Acreetge  and  production  of  leaf  tobacco,  yield  per  acre,  and  price  per 
pound  paid  to  growers;  five  year  Intervals  for  1920-21  through  1945-46, 

annual  1950-51  through  1959-60 


Year  |  Area  |     Production     |  Yield  per  acre  |  Price  per  pound 


•  0)  •  • 

•  &  •  • 

:  Acres  :    1,000  pounds  :  Pounds  :      U.  S.  cents 

•  •  •  • 

•  «  #  • 

1920-21  :  1,345  :          1,093  :  813  :  30.2 

1925-26  :  2,759  :          2,252  :  816  :  36.3 

1930-31  :  3,665  :          1,796  :  490  :  41.2 

1935-36  :  11,394  :          6,007  :  527  :  34.5 

19lK)-ln  :  8,548  :         5,476  :  64l  :  46.1 

1945-46  :  3,971  :          2,505  :  63I  :  36.7 

1950-  51  :  6,472  :          4,211  :  651  :  107-8 

1951-  52  :  8,199  :         7,553  :  921  :  88.2 

1952-  53  :  7,922  :         6,485  :  819  :  111.3 

1953-  54  :  8,246  :         7,669  :  930  :  139.3 

1954-  55  .:  9,661  :         6,822  :  706  :  156.9 

1955-  56  :  11,306  :         6,106  :  540  :  146.7 

1956-  57  :  12,172  :         8,709  :  7l6  :  144.8 

1957-  58  :  13,204  :  11,567  :  876  :  150.I 

1958-  59  :  15,131  :  13,970  :  923  :  124.0 

1959-  60  :  19,634  :  20,326  :  1,035  :  129-0 

•  •  o  ® 
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AUSTEIALIA:    Imports  of  cigarettes  by  country  of  origin,  1953-59 


Country 

• 
• 

• 

• 

1953 

.  1954 

.  1955 

.  1950 

.       195  ( 

.  1950 

.  1959 

® 

• 
• 

l.CXX) 

5  1,000 

;  1,000 

:  1,000 

•  1,000 

:  1,000 

•  1,000 

• 
• 

• 

pounds 

;  pounds  ' 

•  poxinds 

,  pounds  : 

pounds 

:  pounds 

pounds 

• 

• 

5,638 

:  2,044 

.    2,093  : 

467  i 

302 

:       340  : 

322 

• 

7 

J          9  ' 

7 

!         9  : 

11  . 

:  20 

149 

Selgium-Luxeaibourg : 

260 

;  119 

89  : 

18  : 

40  ' 

41  . 

27 

• 

697 

:        62  : 

:        42  : 

16  ! 

11  . 

11  • 

10 

• 

:          8  ; 

2  : 

3  : 

4  ; 

!  9 

8 

• 

:  1 

!             1  ! 

2  : 

2  : 

:         4  : 

5 

• 

131  ! 

20  ! 

J          9  : 

1/  = 

1  : 

1  : 

i 

• 

627  ! 

:    1,17?  : 

70  : 

3  : 

19  ' 

4  ! 

2 

* 
• 

7,360  i 

:  3,442 ; 

2,313  = 

518  ; 

390  i 

430 : 

524 

1/  Less  than  500  pounds. 


AUSTRALIA:    Output  of  tolsacco  products,  by  kind,  5  year  intervals,  1920-21 
throufi^i  1945-46,  fiscal  year  1945-46- -I958- 59  (year  ending  June  30) 


Year 

Cigarettes 

Smoking 
tobacco  ^ 

\  Cigars 

Total 

:  1,000  pounds  : 

1,000  pounds 

:  1,000  pounds 

:  1,000  pounds 

1920-21  

:        5, 324  i 

!  13,268 

:  544 

:  19,136 

1925-26  • 

:        5,134  : 

15,405 

!  455 

20,994 

1930-31  

:  4,225 
5,304 

14,242 

;  224 

18,691 

1935-36  ! 

15,277 

!  283 

:  20,864 

1940-41  

\        7,806  : 

!       16,372  ; 

224 

;  24,402 

1945-46  

:        8,482  ! 

17,866 

:  125 

26,473 

1946-47..  

\       10, 083  : 

:  20,179 

:          139  : 

:  30,401 

1947-48  ' 

:       10,147  ! 

19,735  ! 

:          163  : 

30,045 

1948-49  - 

:        9,701  ; 
;      10, 341  ! 

19,256  : 

169  : 

29,126 

1949-50  ! 

20,168  ; 

:          169  ! 

30,678 

1950-51  ' 

t      10,679  : 

20,967  : 

:          179  : 

31,825 

1951-52  ! 

\      11,749  : 

21,615  ! 

175  : 

33,539 

1952-53  ' 

!      13,879  : 

22,334  ! 

129  ! 

36,342 

1953-54  

!         18, 303  ! 

:       23,400  i 

173  : 

41,876 

1954-55  

J         22,859  ! 

21,466  i 

\         18,836  ! 

151  : 

44,476 

1955-56  

\         27,162  ! 

;         132  ; 

46,130 

1956-57  

!         30,513  ! 

5      32,748  ! 

t       18,917  : 

;         114  ; 

49,544 

1957-58  

18,192  ; 
:2/   17,087  ! 

119  ! 

51,059 

1958-59  

5  34,513 

109 

51,709 

1/  For  pipe  and  "roll-your-oim"  cigarettes.    2/  Subject  to  revision . 
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FOREIGN  AGRICULTURE  CIRCULAR 

U.S.  DEPARTMENT  OF  AGRICULTURE 
Foreign  Agricultural  Service      Washington  D.C. 


il 


CORREMT  SERIAL  KCORt?^ 


TOBACCO 
FT  14-60 
December  i960 


DMISH  SMOKERS  LIKE 
U.  S.  TOBACCO 

Outlook  for  U.  S.  Leaf;    The  United  States,  which  gained  a  dominant 
position  in  Denmark's  tobewco  market  in  the  early  postwar  years,  now 
supplies  nearly  half  of  the  country's  tobacco.    The  U.  S.  share  was 
about  20  percent  in  the  immediate  prewar  period. 

Three  principal  factors  favor  increased  use  of  U.  S.  tobacco  by  Danish 
manxif acturers : 

(1)  Larger  consumption  of  tobacco  products,  especially  cigarettes, 
containing  a  high  percentage  of  U.  S.  leaf.    Increases  in  the  con- 
sumption of  cigar  leaf  are  expected  to  be  smaller.    Per  capita 
consumption  of  tobacco  products  in  Denmark  is  one  of  the  highest 
in  Europe  and  has  been  increasing  at  a  rate  of  about  one -tenth  of 

a  pound  annual  1  y  in  recent  years.    If  the  rise  continues  at  a 
similar  rate,  Denmark  will  need  to  iorpoirt  several  million  more 
pounds  of  unmanufactured  tobacco  in  I965  than  in  I960.    U.  S.  leaf 
should  share  in  this  Isurger  demand. 

(2)  Denmark  no  longer  has  a  tariff  or  import  restrictions  on  un- 
manufactured tobacco.    The  average  export  price  for  U.  S.  flue-cured 
tobacco  shipped  to  Denmark  in  1959  was  70  cents  per  pound.  This 
price  was  considered  reasonable  for  high  quality  tobacco,  and  was 
not  significantly  above  the  price  of  the  better  grades  of  competi- 
tive tobaccos. 

(3)  Per  capita  income  is  rising  rapidly  in  Denmark.    With  additional 
income  the  price  of  tobacco  products  will  not  seriously  hinder  the 
growth  of  demand.    Denmark  is  in  a  strong  financial  condition,  and 
its  economy  is  healthy. 
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Denmark  is  the  fifth  largest  European  market  for  U.  S.  tobacco  and  one 
of  the  10  largest  Free  World  leaf  importers.  No  tobacco  is  grown  com- 
mercially and  manufacturers  must  depend  entirely  on  imports. 

U.  S»  Main  Supplier  of  Cigarette  Leaf;    Denmark  has  been  an  important 
leaf  importer  since  the  early  1900'8  when  Germany  and  the  Netherlands 
(mainly  reexports  of  Indonesian  leaf)  were  the  chief  suppliers.  The 
Uoited  States  became  an  important  source  of  Danish  tobacco  imports 
after  World  War  I  and  Germany  declined  in  importance.    The  United  States 
supplied  36  percent  of  Danish  leaf  imports  during  1925-29  but  its  share 
declined  to  I9  percent  in  1935-39.    The  Netherlands  supplied  about  52 
percent  of  the  Danish  imports  during  1935 -39 --mostly  reexports  of 
Indonesian  cigar  leaf. 

The  United  States  furnished  about       percent  of  the  28.5  million  pounds 
of  unmanufactured  tobacco  Denmark  imported  in  1959-    Purchases  from 
Brazil  showed  the  largest  increase,  rising  from  k.l  million  pounds  in 
1958  to  6.1  million  pounds  in  1959*    Most  of  the  Indonesian  cigar  leaf 
is  now  shipped  directly  to  Denmark,  rather  than  through  trade  channels 
in  the  NetherlGuids . 

Imports  of  Rhodesian  leaf  reached  3.5  million  pounds  in  195^  but  have 
remained  at  a  little  over  2  million  pounds  annually  since  that  year. 
In  1959>  Denmark  imported  about  .6  million  pounds  of  oriental  tobacco 
from  Turkey,  Greece,  Bulgaria,  and  Syria.    Relatively  small  leaf  pur- 
chases were  made  from  a  number  of  countries  in  I959- -Thailand,  Canada, 
the  Union  of  South  Africa,  Mexico,  and  Japan. 

KLue-cured  accoxmts  for  more  than  80  percent  of  U.  S.  tobacco  exports 
to  Denmark.    Burley  and  dark  fire -cured  together  account  for  about  15 
percent.    Less  than  1  percent  of  the  U.  S.  shipments  are  cigar  leaf, 
the  major  kind  Imported  by  Denmark  from  non-U.  S.  sources. 

DENMARK:    Imports  of  cigarettes,  by  country  of  origin,  I952-59 


United 
States 


United 
Kingdom 


Sweden 


West 
Germany 


Egypt 


Other 


Total 


1,000 
pounds 


1952. . 

:  7 

1953. . 

170 

195^*... 

549  . 

1955-.. 

674  ! 

1956..; 

773  : 

1957... 

1,066  : 

1958. . : 

852  : 

1959..: 

1,067  : 

1,000 
pounds 

103 
102 
61 

63 
62 
80 
88 
138 


1,000 

:  1,000 

:  1,000 

:  1,000 

:  1,000 

pounds 

:  pounds 

:  pounds 

:  pounds 

:  pounds 

:  202 

:  3 

:  217 

:  532 

15 

:  175 

:  IkO 

:  602 

5 

:  ^j. 

2 

:  5 

:  622 

1 

k 

:  1 

:  743 

5 

1  . 

3 

2 

:  846 

11 

3  : 

3 

2 

.  1,165 

32  . 

7  ; 

k 

:       1/  . 

963 

52  . 

29  : 

5 

2 

1,293 

1/  Less  them  500  pounds. 
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About  82  percent  of  Danish  cigarette  imports  in  1959  were  supplied  by 
the  United  States,  with  most  of  the  remainder  piorchased  from  the  Ifeited 
Kingdom  and  Sweden.    U.  S.  cigarettes  have  received  a  tremendous  re- 
ception by  Danish  smokers  since  1953  when  the  volume  of  imports  was 
25  times  greater  than  in  the  previous  year.    In  1953  West  Germany  sup- 
plied 29  percent  of  the  Danish  cigarette  imports,  the  United  States  28 
percent,  and  the  United  Kingdom  17  percent. 

Denmark  imported  2^9  thousand  pounds  of  pipe  tobacco  in  1959 — with  153 
thousand  pounds  coming  from  the  Ubited  Kingdom,  7I  thousand  from  the 
United  States  and  18  thousand  from  Sweden. 

Denmark  imported  95  thousand  pounds  of  cigars  in  1959>  with  75  thousand 
supplied  by  the  Netherlands,  10  thousand  by  Brazil  and  6  thousand  by 
Cuba. 

Denmark  exported  I5I  thousand  pounds  of  cigarettes  in  1959  with  52  thou- 
sand pounds  going  to  Sweden,  I6  thousand  to  West  Germany,  7  thousand  to 
Iceland,  7  thousand  to  Norway,  6  thousand  to  the  United  States,  5  thou- 
sand to  Czechoslovakia,  5  thousand  to  the  Soviet  Union  and  5  thoussmd 
to  Finland.    Most  of  the  ^7  thousand  pounds  of  Danish  cigars  Euad  ciga- 
rillos  exported  in  1959  went  to  Iceland  and.  Sweden. 

Most  of  the  Danish  exports  of  smoking  tobacco  go  to  Sweden,  Norway,  and 
Ibilted  States.    Denmark  exports  small  amoionts  of  snuff  and  chewing  to- 
b£u:co  to  Norway  emd  Iceland. 

Cigarettes  and  Cigarlllos  Up;    Denmark  leads  the  world  in  the  number  of 
cigars  (including  cigarillos)  consumed  per  capita.    In  1959  "the  average 
Dane  over  15  years  of  age  smoked  268  cigars  and  cigarillos.  Danish 
smokers  have  the  second  highest  per  capita  consiuoption  in  Euroi>e  of  all 
tob£U2co  products  combined.    The  nximber  of  cigars  consumed  per  capita  is 
still  rising  due  to  a  shift  to  small  cigars  such  as  cigarillos  €ind 
cheroots.    The  total  poundage  of  cigars  consumed  is  rising  slightly. 
Cigarillo  consuatption  is  rising  partially  because  of  the  increasing 
number  of  women  smokers. 

Cigarette  consumption,  however,  is  increeuBing  much  faster  than  cigarillos. 
Since  Denmark  still  ranks  relatively  low  in  cigarette  consumption  per 
capita  among  the  more  high- developed  countries  of  the  world,  further 
gains  are  expected.    Danish  cigarette  consumption  in  1959  rose  8  percent 
over  1958- -double  the  rate  of  gain  for  the  Itoited  States.  American-type 
cigarettes  account  for  more  than  92  percent  of  all  cigarettes  consumed. 
About  1  percent  of  the  cigarettes  are  oriental-type  and  most  of  the  rest 
straight  flue-cured  British-type  cigarettes. 

Consun^tion  of  smoking  tobacco  and  snuff  has  remained  relatively  stable 
since  I95O  while  the  consunrption  of  chewing  tobacco  has  declined  sharply. 
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DeuQish  consumption  of  all  tobacco  products  toteLLed  about  26.5  million 
poxrnds' in  1959.    Of  this,  k9  percent  was  cigarettes,  25  percent  cigars 
and  cigarillos,  20  percent  smoking  tobacco,  and  6  percent  snuff  and 
chewing  tobaujco.    By  comparison,  in  19^0  cigarettes  accounted  for  22 
percent  of  total  consumption,  cigars  and  cigarillos  31  percent,  smoking 
tobacco  33  percent,  and  snuff  cuad  chewing  tobacco  Ik  percent.    A  sharp 
rise  in  prices  of  cigeirettes  and  cigars  in  November  1950  caused  a  sharp 
drop  in  consumption  in  1951.    Higher  incomes  smd  prosperity  have  helped 
consumption  recover  from  the  low  level  recorded  in  1951.    Over  10  per- 
cent of  the  cigarettes  consumed  in  Denmark  in  1959  were  higher -priced 
imported  cigarettes  with  an  average  cost  of  over  'j6  cents  per  pack  or 
20  cents  more  than  domestic  cigarettes. 
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DENMARK:    Duty-paid  iiaports  of  unaanuffiwtured  tolaa^co  by  country  of  origin, 

averages  1951-55,  annual  1956-59 


Corigin 


:  Average 
;1951-55 


:  1,000 

:  poundB 

♦ 
• 

United  States  :  10,^*53 

Brazil  :  ^,35^ 

Indonesia  :  2, 555 

Bhodesian  Federation  :  2,704 

Turkey  :  3^^ 

India  :  293 

Cuba  :  262 

Greece  :  124 

Netherlands  :  9^ 

Other  ;  1,125 

Total  ;  22,3^ 


1956 


1,000 
pounds 

14,060 

5,977 
2,721 
1,715 
352 
1+66 
361 
52 
55 
9^3 


26, 702 


1957 


1,000 
pounds 

13,121 
5,iK)8 

3,112 
1,988 
264 
390 
171 
67 
40 
663 


25,224 


1958 


1,000 
pounds 

12,032 
4,056 
3,877 
2,590 
438 
504 
246 
164 
16 
849 


24,772 


1959 


1,000 
pouadB 

13,^77 
6,088 
3,696 
2,405 
435 
399 
345 
161 
41 
1,^34 


28,481 


UNITED  STATES:    Exports  of  unmanufactured  tobacco  to  Denmark  by  type, 

average  I95I-55,  annual.  1956-59 


Type 

• 
• 

♦ 
• 

Average  : 
1951-55  ! 

1956 

:  1957 

;  1958 

;  1959 

• 
• 

• 
• 

1,000  ; 

1,000 

1,000 

•  1,000 

.  1,000 

• 
* 

• 

po\mds  : 

pounds  : 

pounds 

pounds 

pounds 

• 

• 

8,353  ! 

10, 516  . 

11,689  . 

10,185 

.  12,360 

» 

1,050  i 

719 

!  690 

733  . 

1,700 

Dark-fired  Ky.-Tenn. 

« 
• 

524  ! 

847 

:  379 

484 

:  415 

Virginia  fire  and 

• 
• 

• 

26  \ 

7  . 

6  i 

!               1  ' 

• 

29  : 

11  - 

21 

21  ; 

26 

• 

58  1 

24  : 

39 

« 

291  . 

i  176 

:  128 

296  . 

124 

• 

2 

7 

:  2 

9  . 

6 

Steins,  trimmings. 

• 
• 

• 

208 

203 

371 

365 

342 

• 
• 

• 

10,483 

.  12,466 

>  13,344 

12,136 

15,012 

UNITED  STATES  DEPARTMENT  OF  AGRICULTURE  FOOmJE  AND  FEES  PAID 

WASHINGTON  25,  D.  C.  U..<^.  Tiepartment  of  Agriculture 


Official  Business 


FOREIGN  AGRICULTURE  CIRCULAR 


U.S.  DEPARTMENT  OF  AGRICULTURE 
Foreign  Agricultural  Service      Washington  D.C 


Li.  S.  D■^  I.  :.F  /-.::. .tULUfX 
J  t  n  n  r  n  1/ 

CURRENT  SERIAL  R: 


TOBACCO 
FT  15-60 
December  i960 


WORLD  TOBACCO  PfiODUCTION 
SETS  RECORD  IN  I96O 

World  tobacco  production  in  I960  is  now  placed  at  a  record  8,623  million 
pounds- -4  percent  larger  than  the  1959  world  harvest  of  8,^99  million 
pounds,  and  2  percent  above  the  8,68l  million  harvested  in  I956  (the 
second  largest  crop  on  record) . 


Major  incresuses  were  recorded  this  year  in  the  Ifaiited  States,  Canada,  the 
Federation  of  Rhodesia  and  Nyasaland,  Brazil,  India,  euid  Turkey.  Crops 
in  the  Rhodesian  Federation  smd  Turkey  were  at  record  levels.  Larger 
yields  per  acre  in  the  United  States  resulted  in  a  crop  of  1,952  million 
pounds  (November  estimate),  compared  with  1,797  million  in  1959* 
creases  were  also  recorded  in  the  Dominican  Republic,  Argentina,  and  the 
Philippine  Republic.    These  gains  more  than  offset  drops  in  European 
countries,  particularly  in  West  Germany,  where  the  crop  was  aJTfected  by 
blue  mold.    Unfavorable  weather  in  Greece  and  Italy  reduced  the  crops 
there . 


Trends  in  Production  by  Kind;    World  tobaccos  are  grouped  into  8  major 
categories --flue-cured,  burley,  other  light  air-cured  (including  Mary- 
land), light  sun-cured  (excluding  oriental  and  semi -oriental),  oriental 
and  semi-oriental,  dark  air-cured,  dark  sun-cured,  and  fire-cured.  The 
groupings  are  primarily  on  the  basis  of  inherent  characteristics  due  to 
genetics  or  breeding  and  the  method  of  curing.    These  largely  determine 
the  uses  of  each  particular  kind  of  leaf.    Production  of  flue -cured  to- 
bacco (for  cigarettes)  has  risen  sharply  over  a  period  of  yeeurs  while 
that  of  dark  tobaccos  has  declined. 


flue -cured;    Production  of  flue-cured  rose  to  a  new  high  of  3^265  million 
pounds  in  I960.    This  was  6  percent  above  the  previous  record  of  3>071 
million  harvested  in  1956. 
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LEAF  TOBACCO:    Estimated  production  by  kind,  farm  sales  weight  1/ , 
harvested  in  calendar  year  I96O,  with  comparisons 


Kinds 


Average 
1950-5^ 


1958 


1959  2/ 


i960  2/ 


ELue-cured  

Burley  

Other  light 

air-cured  

Oriental  and 

semi -oriental- 
Light  sun-cured • 
Dark  air-cured- . 
Dark  sun-cured. • 

Fire-cured  

Toted.  


1,000 
pounds 

2,5^1,613 
67^,351 

102,670 

818,087 
739,^65 
1,998,7^^8 
770,020 
1^2, ^81 
3/  7,811,216 


1,000 
pounds 

2,879,905 
585,79^ 

95,713 

1,102,476 
759,058 
1,906,090 

785,771 
135,049 
kj  8,261,606 


1,000 
pounds 

2,993,000 
629,149 

92,044 

1,210,952 
760,825 

1,851,924 
812,201 
137,494 
4/  ti,499,2ti9 


1,000 
pounds 

3,265,276 
616,268 

87,621 

1,148,824 

825,253 
1,909,452 
830,458 
127,665 
4/  ti,d23,219 


1/  Farm  sales  weight  is  about  10  percent  above  dry  weight  normally  re- 
ported in  manufacturing  and  export  statistics.    2/  Preliminary.     3/  Includes 
quantities  not  identified  by  kind  for  East  Germany,  16, 520  thousand  pounds; 
Libya,  1,466  thousemd  pounds;  Republic  of  the  Congo,  4,604  thousand  pounds; 
and  Gabon,  Central  African  Republic  and  Congo  Republic,  1,091  thousemd  pounds. 
4/  Includes  East  German  tobacco  not  identified  by  kind:  11,750  thousand  pounds 
in  1958;  11,700  thousand  pounds  in  I959  and  12,000  thousand  pounds  in  I96O. 


FLue-cured  production  in  the  United  States  is  estimated  at  1,242  million 
pounds  (November  estimate) — 15  percent  above  the  1959  crop  of  l,08l  million 
pounds. 

Ceuaada's  flue-cured  crop  in  I960,  at  a  record  high  of  I9I  million  pounds, 
was  25  percent  above  the  153  million  produced  in  1959-    The  Federation  of 
Rhodesia  euad  Nyasaleuid  had  a  bumper  I96O  crop  of  222  million  pounds,  the 
largest  on  record.    Production  in  Brazil  reached  an  alltime  high  of  111 
million  pounds--22  percent  above  the  9I  million  harvested  in  1959- 

Australia's  I960  flue-cured  harvest  of  20-3  million  pounds,  an  increase  of 
6.3  million  from  1959,  was  due  to  increased  acreage  and  favorable  weather. 
Meijor  decreeises  occurred  in  Japan,  Indonesia,  euid  the  Union  of  South  Africa. 

Burley;    Total  world  production  of  burley  tobacco  in  I96O  was  616  million 
pounds--2  percent  below  the  629  million  grown  in  1959-    Burley  production 
in  the  Uhited  States  in  I960  was  497  million  pounds  (November  estimate), 
5  million  pounds  below  the  502  million  harvested  in  1959-     Italy's  burley 
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crop  was  39  million  pounds — up  6  percent  from  1959  crop  of  37  million. 
Canada  planted  no  burley  in  i960,  while  West  Gennsuiy's  harvest  in  i960 
yie^-ded  only  k  million  pounds,  compared  with  I3  million  in  1959. 

Other  Light  Air -cured  (including  Maryland) :    World  production  of  this  kind 
of  tobacco  has  been  dropping  during  recent  years.    The  U.  S.  Maryland  pro- 
duction, however,  was  up  slightly,  with  the  I96O  crop  at  33.3  million 
pounds,  compeired  with  32.3  million  in  1959 . 

Italy's  i960  crop  of  Ik  million  pounds  was  down  I9  percent  from  the  17 
million  in  1959  because  of  weather  conditions.    Most  other  countries 
produced  less  Maryland  tobacco  in  i960. 

Light  air-cured  production  was  lower  this  year  in  the  Itoion  of  South  Africa 
and  Japan.  Countries  recording  increases  include  the  Malagasy  Republic  euad 
Nigeria. 

Oriental  and  Semi -Oriental;    World  production  of  oriental  and  semi -oriental 
tobacco  in  I96O  was  1,149  million  pounds,  5  percent  below  the  1959  crop  of 
1,211  million,  but  kO  percent  above  the  1950-54  average  of  818  million 
pounds . 

Turkey  harvested  a  record  crop  in  I96O  of  3OI  million  pounds — 36  million 
more  than  the  1959  crop  of  263  million  pounds,  or  kO  percent  above  the 
1950-54  average  of  21k  mill  ion. 

Lesser  increases  in  production  are  indicated  for  Syria  and  Lebanon.  Pro- 
duction of  oriental  and  semi-oriental  tobacco  in  Yugoslavia  was  63  million 
pounds  in  i960,  a  drop  of  34  percent  from  the  crop  of  96  million  harvested 
in  1959. 

The  downtrend  in  Greek  production  continued.    The  I960  crop  was  only  I38 
million  pounds,  comp€tred  with  I76  million  in  1959  and  I86  million  in  1958* 
Italy's  production  in  i960  was  46  million  pounds --a  15 -percent  drop  from 
the  1959  crop  of  54  million,  but  about  the  same  as  the  1950-54  average. 

Light  Sun-Cured;    Production  of  this  type  rose  from  761  million  pounds  in 
1959  to  625  million  this  year.    The  major  increase  was  in  Mexico  which 
hsirvested  67  million  pounds,  more  than  double  1959*    Increases  were  also 
reported  for  India,  Paraguay,  and  Japan. 

Dark  Air-Cvired;    Dark  air-cured  tobacco  production  in  I960,  at  1,909  niil- 
llon  pounds,  was  up  3  percent  from  the  1,852  million  in  1959^  l^u't  still 
below  the  1950-54  average  of  1,999  million  pounds.    Due  to  good  weather 
and  timely  rains,  the  Dominican  Republic  harvested  a  I96O  crop  of  nearly 
50  million  pounds. 
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Argentina  hfiui  a  crop  of  69  million  pounds --68  percent  greater  than  the 
extremely  small  1959  crop  of  ^1  million.    Other  increases  were  reported 
in  Brazil  emd  the  Philippines.    These  more  than  offset  decreases  in 
Colomhia,  France,  West  Germany,  and  the  Itoion  of  South  Africa. 

Dark  Sun -Cured;    World  production  of  dark  sun-cured  rose  in  1960  to  830 
million  pounds  from  8l2  million  in  1959*    Production  was  larger  in  several 
areas.    India's  output,  at  kOJ  million  pounds  in  I96O,  was  up  9  percent 
from  1959*    Cuba  and  the  Federation  of  Rhodesia  and  Nyasalemd  also  reported 
larger  crops  this  year.    Crops  in  most  other  countries  were  about  the  same, 
except  for  Peikistan,  where  the  harvest  dropped  to  58  million  pounds  from 
6k  million  in  I959. 

Fire-Cured:    World  production  of  fire -cured  tobacco  dropped  from  I37 
million  pounds  in  1959  "to  128  million  in  I96O.    Most  major  producers 
showed  declines  in  this  kind  of  tobacco.     U.  S.  production  dropped  to 
49  million  pounds  from  53  million  in  1959J  "the  Rhodesian  and  Nyasaland 
crop  fell  to  21.5  million  from  26.3  million  in  1959;  and  Italy's  harvest 
at  2k  million  pounds  was  5  million  below  the  29  million  in  1959 . 
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